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Dependable power gives life to the wings 
of our fledgling flyers. The unprecedented 
safety record of America’s training 
schools is due in no small part to the 
unsurpassed dependability of America’s 
trainer planes — many thousands of 
which are powered with Continental Red 
Seal Engines. 


The mothers of America who have sons 
in our fighting forces should know that 
skilled Continental workers have placed 
dependability above every other feature 
of performance. 
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Your Dollars Are Power, Too!...Buy War Bonds 
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FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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are New Ways 
to Speed Building! 


i YOU are planning construction 
or alterations for the near 
future, these new multiple-function Cel- 
otex Products can save you time, labor, 
and critical materials! 


CEMESTO combines exterior and inte- 
rior finish, plus insulation, in a complete 
fire-resistant wall unit . . . CELO-SIDING 
combines sheathing, insulation, and a min- 
eralized exterior surface. 


CELO-ROCK WALL UNITS, composed of 
laminated layers of gypsum wall board, 
are made in two styles—one weather-sur- 
faced for exterior use, the other clear 
white for interiors. Both are strong, rigid, 
fire-resistant. 


Get full details from your Celotex 
dealer, or write direct to The Celotex Cor- 
poration, Chicago. 


LATH— PLASTER—ACOUSTICAL PRODUCTS 


Please don’t overlook the fact 
that well selected and properly 
managed real estate is a very 
desirable investment. And as 
an inflation hedge, it is re- 
garded as well above average. 


Current offerings on page 19 


CORPORATION 
The Board of Directors has this day de- 
clared the regular quarterly dividend of 683%4c 
per share on the $2.75 Preferred Stock of this 
corporation, payable May 15, 1943, to stock- 
holders of record at the close of business 
May 1, 1943. Checks will be mailed. 
A. SCHNEIDER, Treasurer. 
New York, April 20, 1943. 


NATIONAL DISTILLERS 


PRODUCTS CORPORATION 


The Board of Directors has declared a regular 
quarterly dividend of 50¢ per share on the out- 
standing Common Stock, payable on May 1, 1943 
to stockholders of record on Apr:l 15, 1943. The 
transfer books will not close. 


THOS. A. CLARK 
March 25, 1943 TREASURER 


OFFICE OF THE 


WESTINGHOUSE AIR BRAKE COMPANY 


PITTSBURGH, PENNA., APRIL 20, 1943 
DIVIDEND 


MEMBER OF 1943, b tan in AMERICA’S 
, by the Guenther Publishing Corporation. Reproduction in d 
THE A whole or in part prohibited except by permission of the pub- — bay of mag has this day declared a dividend 
lisher. Newsdealers and bulk sales supplied by American News this 1948." yor 
BUREAU og Company. Entered as second class matter October 22, 1906, at snp susiNeEss of record at the close of business May 15, 1943. 
the United States Post Office of New York, N. Y., U.S. S. C. McCONAHEY, Treasurer. 
CIRCULATIONS under Act of Congress of March 3, 1879. Printed in the US.A. wEEKLyY 


CELOTEX 
ROOFING—INSULATING BOARD 
| 
7] CO 
| 
STILLE 
2\\ 
GIZA 
: 
1 


These Regular Features Should 
Make and Save You Money 


Feature No. 1—JInvestors find our comprehensive but 
quickly read “Stock Factographs” (8 to 12 in each maga- 
zine) of exceptional value in acquainting themselves with 
the essential facts and figures about hundreds of stocks. 
Regular “Factographs” show capitalization, kind of busi- 
ness, history, management, financial condition, 7-year 
earnings and dividend record outlook, etc. 


Feature No. 2— Many say the 4-page Investment Service 
Section in each issue of FINANCIAL WORLD is, in 
form, contents and recommendations, unexcelled among 
investment services. The first page of this weekly Invest- 
ment Service Section is devoted to a discussion of the 
“Market Outlock”; the second and third pages to “Cur- 
rent Trends” and the fourth to “Selected Stock and Bond 
Recommendations.” By watching the fourth page weekly, 
our subscribers are kept posted as to when new issues are 
added and old ones dropped from this section. 


Feature No. 3— Each issue of FINANCIAL WORLD 
carries vital, timely news on at least 15 active stocks and 
our opinion as to their outlook. These timely paragraphs 
are edited so as to make them of maximum practical value 
to investors. They are thumbnail studies, carefully pre- 
pared by our editorial staff—terse stock items, any one of 
which may prove to be worth many times our annual 
subscription price. 


Some of the Many Ways 
We Are Helping Investors 


‘Our threefold service for investors, selling for only $15 yearly, is com- 
posed of three important parts, each of which supplements the other. 
Part 1 is a well edited investment magazine (issued weekly) that has 
done notable work for 40 years in helping investors eliminate the 
guesswork from investing. Part 2 is a monthly pocket manual that, 
besides giving our individual ratings on 1,600 listed stocks. contains 
such essential facts as cavitalization, earnings and dividend records, 
working capital condition (on the N. Y. S. E. issues) and much other 
data needed to determine readily the relative value of a_ security. 
Part 3 is the Confidential Advice Privilege. which gives the subscriber 
an opportunity to secure (in accordance with the simple rules govern- 
ing we privilege) our opinions on the listed, securities in which he is 
interested. 


The $15 you pay for a yearly FINANCIAL WORLD subscription is a 
small measure of what our guidance will likely mean to you, in actual 
dollars, in building your Investment program wisely. Remember, too, the 
$15 you pay us Is a deductible expense under the latest Income Tax Law: 

mee, an annual subscription actually costs you considerably less than 
our $15 subscription price. 


—-—-—-—THIS COUPON IS YOUR KEY TO ESSENTIAL INVESTMENT | | 


FINANCIAL WORLD 
86 Trinity Place, New York, N. Y. 
For enclosed $15, 


Pp. 
OF LISTED STOCKS”, your Securities Advice 
Stock Exchange and New York Curb Exchange issues.) 


lease renew my subscription for FINANCIAL WORLD for one year, including “INDEPENDENT APPRAISALS 
Privilege as per rules and an immediate survey of my 20 securities. (Limited to New York 


“How Can 
Do Best With 


Securities?” 


Y OU doubtless are asking this question very 
frequently in the major CONFIDENCE 
market now getting under way. Our answer: 
Your Investment Success Is Largely Deter. 
mined by Just One Thing, and That Is Your 
Knowledge of Security Values. 


Most investors are in possession of very meagre 
information as to the real values behind the 
stocks and bonds they buy. It is largely luck if 
they happen to buy attractive securities that are 
suitable for their needs. 


While keeping financially informed is not an 
easy matter, it generally can be done more 
cheaply and quickly than the average investor 
realizes. The secret is to have a large, reliable 
organization assemble the essential facts and 
present them in condensed and understandable 
form, so that even if you are busy you may 
utilize them effectively in a few hours weekly. 


Profit By These Facts— 
Thousands Are Doing So 


FINANCIAL WORLD is outstanding as an 
investment publication because for 40 years it 
has concentrated on one major problem—that 
of educating the investor on how to get the 
essential facts necessary to select sound secur- 
ities most advantageously. Frequently, a single 
issue of FINANCIAL WORLD more than pays 
the cost of a 10-year subscription by bringing 
to the subscriber’s attention specific outstand- 
ing security bargains or highly important facts 
pertaining to his present investments. 


Each weekly Issue of FINANCIAL WORLD contains 8 to 10 notable special 
analyses and articles an important bearing on your problems as 2° 
investor. These are in addition to the 10 very helpful weekly departments. 
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Ol Check here (and add 25 cents) if you wish “11-YEAR TABULATION of EARNINGS, DIVIDENDS and PRICE RANGE of N.Y.S.E. 


COMMON STOCKS”. Price alone $1.00. 


(7 Check here (and add 25 cents extra) if you wish “10-YEAR N. Y. CURB EXCHANGE TABULATION 


DENDS AND PRICE RANGE”. Price alone $1.00. 


O Check here (and add 75 cents) if you wish latest Bond Book. Price alone $2. 
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LOOK INTO THE 


MONETARY 


Prospects take more conservative turn as nations 
plan for postwar stability to foster world trade. 


By Andrew A. Bock, Ph.D. 


he United States Senate has 

voted to let lapse on June 30 
next the President’s power to de- 
value the dollar further. This is de- 
cidedly a step in the right direction 
as it tends to restore authority over 
our money to Congress where it con- 
stitutionally belongs. 

This power to reduce the gold con- 
tent of the dollar by a maximum of. 
50 per cent was originally conferred 
on the President under the Thomas 
Amendment of the National Eco- 
nomic Emergency Act passed by Con- 
gress on May 12, 1933. Subsequent- 
ly in the Gold Reserve Act of Jan- 
uary 31, 1934, the dollar was cut 
to 59.06 per cent of its former value, 
and the possibility of a further de- 
valuation of nearly 9 cents was kept 
alive through several Congressional 
extensions. 

However, with the approval of 
Congress the $2 billion Stabilization 
Fund created under the same Act and 
subject to the same time limitations 
will continue to function because of 
its eminent strategic value under 
present conditions (although for mili- 
tary reasons reports of its operations 
have ceased). 


PUBLIC INTEREST 


It is interesting to note that the 
Administration put up no fight to re- 
tain the devaluation powers, doubtless 
in full realization that Section 8 of 
the Gold Reserve Act of 1934 prac- 
tically perpetuates such powers for 
the President, though in different 
form. That part of the Gold Reserve 
Act states that with the approval of 
the President the Treasury may pur- 
chase gold in any amounts with any 
direct obligation or coin or currency 
of the United States authorized by 
law or with funds of the Treasury 
at such rates and upon such terms 
and conditions as he may deem most 
advantageous to the public interest, 
any provision of law relating to the 


APRIL 28, 1943 


FUTURE 


maintenance of parity, to the con- 
trary notwithstanding. 

Although officially shorn of the 
power to devalue the currency under 
the Thomas Amendment, the Presi- 
dent under the same Act still can issue 
$3 billion greenbacks for the reduction 
of the national debt. He also can in- 
troduce a_ bi-metallic standard by 
ordering the unlimited coinage of 
silver, and he can fix the value of the 
silver dollar at any ratio he sees fit. 
These powers are not subject to time 
limitations and it will require an Act 
of Congress to abolish them. 

To avoid a recurrence of such an 
international monetary chaos as was 
experienced after World War I, the 
leading powers have already evolved 
blueprints for the attainment of 
monetary stability once the hostili- 
ties have come to an end. Without 
monetary stability, international ex- 
change of goods cannot flourish and 
without international trade there is 
no prosperity. More than anything 
else, the present war has conclusively 
demonstrated the interdependence of 
all nations and the impracticability of 
attempting national self-sufficiency. 

Recognizing these facts, both the 
United States and Great Britain re- 
cently published exploratory schemes 
for the formation of an international 
clearing agency and the establishment 
of a new international monetary 
unit. The British plan, devised by 
John Maynard Keynes, adviser to 
the British Exchequer (who by the 
way enjoys a larger following in 
Washington than in his own coun- 
try) proposes a United Nations’ “In- 
ternational Clearing Union” with 
offices in New York and London. 

This institution would keep its ac- 
counts in a monetary unit called 
“bancor,” fixed in terms of gold and 
to be accepted as the equivalent of 
gold for the settlement of interna- 
tional trade balances. The Clearing 
Union would provide a mechanism 
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through which all nations could deal 
with each other, eliminating the ex- 
isting criss-crossed relationships and 
arrangements. Each nation would 
be assigned quotas governing its bor- 
rowings and deposits, based upon its 
volume of trade with other nations— 
and this provision would place Great 
Britain right in the lead. 

The Clearing Union would exer- 
cise pressure on excessive borrow- 
ers, ordering such countries to put 
their financial houses in order and 
even reducing the value of their cur- 
rencies. And nations with excessive 
credits would be induced to let the 
balance accumulate in “bancors” to 
be used as the basis for credits to 
other countries, and they might even 
be asked to reduce tariffs and to in- 
crease the value of their currency— 
which means lower the price for gold. 

Thus the Keynes proposal calls for 
the abandonment of a part of each 
nation’s sovereignty for “the benefit 
of the general welfare.” 


STABILIZATION FUND 


While the Keynes plan subordi- 
nates the role of gold to that of inter- 
national trade, the United States pro- 
posal as evolved by the Department 
of the Treasury stresses the establish- 
ment of an international stabilization 
fund (tentatively set at $5 billion) 
to which this country would con- 
tribute some $2 billion. For this 
stabilization fund, there would be 
established a new monetary unit also, 
this one to be called “unitas’” and 
equivalent to ten times the present 
United States dollar. 

Through a voting system calling 
for 80 per cent of the votes for de- 
-cisions in all essential matters and 
claiming 625 of a total 2,500 votes for 
itself, the American plan would place 
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the stabilization fund and its manage- 
ment squarely under the control of 
this country through the power of 
a veto, which appears fully justified 
on the basis of the large contribution 
to be made by the United States. 
Whether such a control would be ac- 
ceptable to the other participants re- 
mains questionable. 

Aside from these chiefly technical 
differences, both plans are only varia- 
tions of the same fundamental theme 
with the same objective of finding 
some sort of postwar monetary 
stability. But whatever the monetary 
unit finally adopted, be it called 
“bancor” or “unitas” and used only 
as a bookkeeping unit, it must have 
a yardstick by which its value can be 
determined. To date, no better one 
has been found than gold. 

In this respect both the United 
States and Great Britain have a com- 
mon interest. We have the largest 
stock of monetary gold, possessing 
about three-quarters of the entire 
world’s monetary gold reserves. The 
British Empire, on the other hand, 
is one of the largest producers of the 
metal, which is mined in quantity in 
both Africa and in Canada. 

Whatever the plan finally adopted 
to secure a stable monetary unit to 
facilitate international exchange of 
goods, it is likely to be tied to gold. 
What the parities will be for the in- 
dividual nations is of course a prob- 
lem for the future to decide. But 
whatever the circumstances, the lead- 
ing trade nations of the world should 
avoid competitive devalorization of 
their currencies, which usually offers 
only temporary advantages followed 
by dislocations of trade relationships 
and depressions. 


GOOD OMEN 


The revival of conservative think- 
ing in international monetary mat- 
ters as revealed by the vote of the 
Senate and the proposals of the 
United States and Great Britain for 
postwar financing of international 
commerce, must be considered a good 
omen. 

Although neither of these two new 
schemes may be accepted in its pres- 
ent form, they show the way for con- 
structive planning and may succeed 
in ushering in an era of international 
monetary stability which is the con- 
ditio sine qua non for the beginning 
of a prosperity which may become 
as global in scope as is the present 
war. 
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LEGAL TEST OF THE = 
“DEATH SENTENCE” 


Review of SEC order against North American Com- 
pany will lead to first Supreme Court ruling on 
11 of the P. U. Act. 


constitutionality of Section 


n March 1 the U. S. Supreme 
Court approved North Ameri- 
can Company’s petition for review 
of a lower court’s decision upholding 
the constitutionality of the holding 
company “death sentence’”—Section 
11 of the Public Utility Act of 1935. 
Oral argument will begin when Jus- 
tice Murphy, who has been ill, re- 
turns to the bench. Three judges dis- 
qualified themselves on April 15 when 
hearings were scheduled to start, re- 
sulting in lack of quorum. 


NARROW INTERPRETATION 


The progress of this case will be 
followed with great interest by hold- 
ing companies and utility investors, 
since it affords the first Supreme 
Court test of the “integration” clause 
—Section 11 (b) (1). A little over 
a year ago, the SEC ordered North 
American to divest itself of all utility 
holdings except Union Electric of 
Missouri. This order and other evi- 
dences of the Commission’s attitude 
point to a narrow interpretation and 
drastic application of the integration 
clause if the SEC is sustained by the 
Supreme Court. 

Lower court orders in Section 11 
proceedings have generally been fa- 
vorable to the SEC. Last January 
the U. S. Circuit Court of Appeals 
upheld the Commission in all respects 


for 


Making Switches 
In This Market 
What Value for 
Commonwealth & Southern Now? 


of the North American Company 
proceedings. This opened the firg 
opportunity for the utility industry 
to challenge the constitutionality <¢j 
the geographic integration require. 
ments of the Public Utility Act in 
the Court of last resort. 

North American’s major invest. 
ments (excluding affiliates controlled 
indirectly through North America 
Light & Power, subject to dissolution 
orders) are centered in and aroun 
Washington, D. C., St. Louis, Cleve. 
land, Milwaukee and other communi- 
ties in Wisconsin and the Upper 
Peninsula of Michigan. This utility 
system has been built upon the prin- 
ciple of wide geographic diversifica- 
tion. As stated by the SEC (in: 
brief filed with the Supreme Court), 
Section 11 is intended “to encourage 
the efficient coordination of 
graphically related utility properties 
as opposed to the scatteration ani 
gerrymandering which have charac: 
terized the acquisition and control o 
operating companies by far-flung 
holding company enterprises.” 


STOCKHOLDERS’ RIGHT 


Counsel for North American argue 
that enforcement of the SEC’s order 
would not only deprive stockholders 
of their property, but also “destroy 
very real and important elements 0 
value, regardless of whether the 
break-up can be effected by distribu- 
tion of assets, as against enforced 
liquidation of assets.” One effect o 
the integration requirements is the 
“destruction of the right of share- 
holders to pool their investments and 
thereby obtain for them the benefits 
of efficient, common management 0! 
diversified interests.” This right 1s 
conferred by state laws, including 
those of New Jersey where North 
American is incorporated. The North 
American Company, which was ot 
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ganized in 1890, “represents one of 
the early exercises of that right.” 
The company’s long history, “re- 
plete with evidence” showing the 
benefits of efficient management of 
controlled properties, of the provision 
of financial resources for their devel- 
opment, and of the exchange of ex- 
perience, shows “how valuable that 
right has been” to investors in a hold- 
ing company “which has grown and 
prospered through being a wise and 
prudent investor.” The North Amer- 
ican argument also emphasizes that 
enforced liquidation in wartime under 
depressed market conditions would 
mean “the maximum in sacrifice.” 
The SEC’s reply, in its brief filed 
with the Supreme Court, denies that 
its order violates the due process 
clause of the Constitution. On com- 
pliance, the security holders’ will 
“hold these same investments in a 
different form or they will receive 
cash in full compensation for those 
investments.” Congress has the pow- 
er to deal with “the problem of inter- 
state utility holding companies by 
abolishing them entirely or pro- 
hibiting their interstate transactions.” 
The provisions of Section 11, permit- 
ting the existence of localized compa- 
nies of simple structure are “reason- 
ably related to prevention of the 
evils affecting interstate commerce 
which Congress found to exist.” 


RAILROAD FUEL 
PURCHASES INCREASED 


Prschages of fuel, materials and sup- 
plies by the Class 1 railroads were 
greater in 1942 than in any year since 
1920, according to J. J. Pelley, presi- 
dent of the Association of American 
Railroads. 

Total purchases in 1942 totaled 
$1,259.8 million, an increase of $98.5 
million compared with 1941. In 1929, 
most recent record year, purchases of 
fuels, materials and supplies totaled 
$1,329.5 million. 

Class 1 railroads in 1942 expended 
$426.3 million for fuel compared with 
$349.7 million in 1941. For bitumin- 
ous coal only, their purchases totaled 
$312.7 million, an increase of $53.4 
million compared with the preceding 
year, while for anthracite, they totaled 
$3.1 million, a decrease of $963,000 
compared with 1941. Purchases of 
fuel oil in 1942 amounted to $99.8 
million compared with $77.5 million. 
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SIX GOOD STOCKS 
YIELDING 6 PER CENT 


A better-than-average return from well-cov- 
ered dividends is offered by these issues. 


I n selecting the six issues shown in 

the tabulation below every effort 
was made to choose from among those 
sound issues with good earnings and 
dividend records whose current divi- 
dent rates are amply covered—and 
which have good postwar prospects 
besides. In each case, with the ex- 
ception of Hiram Walker-Gooderham 
& Worts, the companies have adhered 
to a moderate dividend rate with 
extras, which explains the slight vari- 
ations in the disbursements for 1941 
and 1942. The yield shown is based 
on the current price and the 1942 
dividend distribution. 


DIVIDEND RECORDS 


Colgate-Palmolive-Peet, a leading 
soap and toilet preparation manufac- 
turer, has paid dividends in every 
year since 1895; its present rate is 
50 cents a year, plus extras. H. L. 
Green & Co., operating a chain of 


variety and junior department stores 
in the United States and Canada, has 
maintained its present rate of $2 plus 
extras since 1938. Life Savers Cor- 
poration has paid dividends since its 
divorce from Drug, Inc., in 1933—its 
established rate is $1.60 yearly, with 
extras. 


OTHER SELECTIONS 


Sears, Roebuck has maintained a 
rate of $3, plus extras, since 1938, 
and Superheater Company, manufac- 
turers of locomotive superheaters and 
related steam power equipment, has 
paid dividends and extras since 1912. 
Its current rate is $1 a year, with ad- 
ditional payments as_ warranted. 
Hiram Walker, the Canadian distil- 
lery corporation, occupies an exceed- 
ingly strong trade position, and has 
easily earned the $4 a year it has dis- 
tributed, without extras, in each year 


since 1937. 


(Canadian currency). 


*Fiscal years to January 31 of the following year. 
currency. {Fiscal years to August 31; net and share for six months to February 28, 1943, $6.34 


Six Stocks Yielding Over 6 Per Cent 


r—— Net Per Share——, 
1940 1941 942 


Dividends — Recent Indic. 


Issue: 1 1941 1942 Price Yield 
Colgate-Palmolive-Peet $1.85 $3.09 $2.47 $1.50 $1.25 20 63% 
3.46 2.50 2.50 41 6.0 
2.96 3.00 2.76 2.40 2.00 31 6:5 
Sears, Roebuck ............ *6.32 *6.35 5.87 4.25 425 69 62 
1.47 1.81 1.72 1.37 1D 9 63 
+Walker (Hiram) H. & G... $7.60 {8.79 $9.10 4.00 400 49 81 


jEarnings and dividends in Canadian 
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United Aircraft’s postwar feature may well be the 
Sikorsky Helicopter—the only logical flying machine 
that could compete directly with the automobile. 


“Jules Verne version of a man- 

made bird” was one description 
of the helicopter which Igor Sikorsky 
first demonstrated two years ago— 
the model was then an elongated 
birdcage, bedecked with whirling 
paddles—but it proved that a flying 
machine (not an airplane, nor an 
autogiro) could take off straight up 
in the air, hover at any point almost 
motionless and move forwards, back- 
wards and sideways. 


MACHINE SIMPLIFIED 


Progress has been rapid since then, 
and with the subsequent interest of 
the U. S. Army in this new type of 
aircraft today’s helicopter is a much 
more simplified machine, equipped 
with a comfortable, glass-enclosed 
cabin (see illustration). Its prac- 
ticability as a military adjunct is said 
to have been well tested, probably 
in reconnaissance traveling at 120 
miles per hour—in airplane rescues 
it could reach many inaccessible spots. 

United Aircraft Corporation prob- 
ably had no idea of helicopters when 
Sikorsky was taken into the fold back 
in 1929—he was then a master de- 
signer of large flying boats. Ten 
years later the Sikorsky Aircraft 
Division was consolidated with the 
Chance-Vought Aircraft Division by 
the parent company and has since 
- specialized in big multi-motored am- 
phibians. But as recently as last Jan- 
uary the helicopter received individ- 
ual recognition by “UA”—all heli- 
copter operations were transferred to 
a new division, designated as the 
“Sikorsky Aircraft Division,’ to 
carry on development of helicopters 
for both military and commercial pur- 
poses. A plant for this purpose was 
leased in Bridgeport, Connecticut. 

Just what feats this “air-elevator” 
is achieving in war will remain quiet- 


ly under censorship for the duration, 


but it is the postwar promise of the 
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flying creamwhipper that whets the 
imagination. Mr. Sikorsky voiced his 
own prediction at an aeronautic meet- 
ing recently: 

“The helicopter well may be expected 
to become a very popular type of air- 
craft extensively used by private in- 
dividuals in a way similar to the auto- 
mobile, and also by individuals and or- 
ganizations for a great variety of busi- 
ness and commercial assignments. .. . I 
am convinced that within a decade after 
the war there will be hundreds of thou- 
sands, possibly a million helicopters in 
actual use in this country.” 

On the heels of this statement 
Northeast Airlines applied to the 
CAA for permission to operate a 
helicopter airmail-and-express service 
to blanket New England—connect- 
ing some 400 postoffices and railroad 
stations from New York to the Can- 
adian border after the war. Mail de- 
livery and pickup service will likely 


be only the starting of a trend, how- 
ever, because the helicopter is also 
being mentioned as a possible taxi- 
cab, bus (12 to 20 passengers is now 
a reasonable expectation) and quick 
delivery “vehicle” for telegrams, 
flowers, newspapers, department store 
merchandise, laundry and milk. 

In the same way that the stage- 
coach, the railroad and the automo- 
bile opened vast areas of new terri- 
tory for communities of homes dur- 
ing the past century, the helicopter 
may well prove to be the missing 
link of the “air age” which will con- 
nect the less accessible surburban sec- 
tions with the big city airports. A 
possible real estate boom in deserted 
farms and forgotten woodlands also 
has been mentioned. 


AIR TRAFFIC? 


Of course, if helicopters eventually 
become as common as automobiles 
at present, many new problems of 
traffic, parking and storage will arise. 
In the cities architecture of buildings 
will change with roofs redesigned, 
and in the suburbs nearly every back- 
yard will provide for a helicopter 
landing field and hangar. But some- 
thing will have to be done to prevent 
helicopters from hovering over sun- 
bathers’ retreats, etc.—by that time, 
however, the police departments will 
likely have corps of “helicops.” 


FIRE INSURANCE STOCKS 
AS INFLATION HEDGES 


ty ire insurance stocks may not 
come readily to mind when con- 
sidering inflation hedges, but it does 
happen that the two sources from 
which they derive their earnings 
offer partially protective character- 
istics. 

By the very nature of the business, 
these companies must carry huge re- 
serves in relatively liquid assets, prin- 
cipal among which are marketable 
securities. In this particular, they 
partake of the nature of investment 
trusts and, as a matter of fact, it is 
usual for investment portfolios to 
make greater contributions to incomes 
than insurance activities. 

It is interesting to observe that the 
1942 segregation between preferred 


and common ,stock holdings (besides 
controlled and other insurance stocks) 


disclosed that over 78 per cent was 


represented by common stocks in the 
case of Aetna; over 70 per cent in 
Fidelity-Phenix and Home; over 60 
per cent in Continental, Fireman’s 
Fund, Great American and Phoenix; 
over 50 per cent in Fire Association 
of Philadelphia and Insurance Com- 
pany of North America; and over 40 
per cent in National, St. Paul Fire & 
Marine and Hartford Fire. 

Net underwriting profits are, of 
course, derived from the business of 
insuring against fire and comparable 
risks. The comparatively short life 
of the average fire insurance policy is 
itself an inflation-hedge consideration, 
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often resulting in increases in the 
coverages upon renewals, in the event 
of any material decline in the valua- 
tion of the dollar, or as expressed 
conversely, in any material rise in the 
valuation of the insured property, as 
expressed in dollars, 

On the whole, fire insurance com- 
panies have given good accounts of 
themselves in their selections and 
management of portfolio investments. 
There is considerable long-range sta- 
bility in their net investment incomes, 
from which their own dividend pay- 
ments are generally considered to be 
made. As with investment trusts, 
there are periods when realized and 
“paper” profits or losses very impor- 
tantly raise or lower stockholders’ 
equities without showing in the two 
income items. 


REQUIRED RESERVES 


An interesting point about net un- 
derwriting income arises from the fact 
that these companies are required to 
set aside full reserves against new 
premiums, losses against the aggre- 
gate of which will average perhaps 
less than half. Another ten per cent 
or so is allowed for an ultraconserva- 
tive margin, and only 40 per cent of 
the full reserve is thus added to un- 
derwriting profit to arrive at net un- 
derwriting profit, by the usual prac- 
tice. The calculations presented in the 
tabulation appearing below are, of 
course, on this basis. 

With appreciable margins of net 
investment income and particularly 
net underwriting profit available for 
reinvestment in the business, divi- 
dends on the twelve stocks in the 
table afford yields ranging from 2.6 
to 5.5 per cent. 


OPPORTUNITIES IN 
THE AUTO SHARES @ 


Some smaller auto companies are enjoying the best 
earnings in many years; but those which showed peace- 
time progress have the best postwar prospects. 


he achievements of Walter P. 

Chrysler in building up an in- 
dustrial giant upon the skeleton of 
the old Maxwell Motor Company, 
which he acquired in the early 1920s, 
provide some of the best reading in 
the business history of the decade fol- 
lowing World War I. Possibly some 
of the speculators who are buying 
the extremely low priced automobile 
stocks are hoping for the emergence 
of another Chrysler in the post-World 
War II period; the buying has been 
accompanied by predictions of major 
competitive gains by some of the in- 
dependents. 

In most cases, however, the ap- 
peal of low price and good current 
earnings has probably been the main 
influence. 


WAR BENEFICIARIES 


A few companies in the automobile 
and related industries are outstand- 
ing war beneficiaries in that earnings 
since 1940 have been much better 
than the showing of the preceding 
years of peace. Graham-Paige, Hupp, 
Reo and Willys-Overland all showed 
substantial gains from 1941 to 1942, 
in contrast with the large majority 
of industrial companies. But the rec- 


Fire Insurance Companies Are Large Stockholders 


—Consolidated 
Net Net 
—Portfolio——- Under- Invest- Stock- *Re- jCurrent 
‘as writ’g ment holder cent  Divi- 

Stock Gov’ts Stocks Profit Income Equity Price dend Yield 
Aetna 35.1% 44.7% $0.34 $2.78 $6201 55 $180 3.3% 
ontinental ........ 188 64.1 0.73 219 4293 a48 200 42 
Fidelity-Phenix wee PS 0.47 2.57 4486 a49 2.20 45 
Fire 34.1 554 D226 446 79.43 b65 2.50 3.8 
Fireman’s Fund.... 36.6 45.3 £482 £404 77.19 c78 3.00 3.8 
Great American.... 18.3 65.7 0.40 1.58 29.27 29 1.260 4.1 
Hartford Fire...... 36.9 48.5 25.90 3.52 9688 97 2.50 2.6 
ome Insurance ..m46.1 147.5 D0.57 1.51 328i 55 
nsur.Co, of No. Am. 22.1 65.8 1.73 4.07 79.60 b76 2.50 3.3 
‘ational Fire ...... 46.9 41.1 0.34 3.32 80.50 60 2.00 - 3.3 
hoenix Insurance.. 28.3 67.8 1,93 3.64 9413 87 3.00 3.4 
St. Paul F. & M....m56.1 29.9 10.64 13.55 279.00 273 10.00 3.7 


_ 


*Traded Over-the-Counter, unless otherwise indicated. fIncluding extras. a—Listed N. Y. 


Stock Exchange. b—Listed N. Y. Curb Exchange. 


{Before $1.34 Federal taxes, pension and retirement plan. g—Before 29 cents Federal income 
taxes. m—All bonds, approximate book values. r—All stocks, convention values. 
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c—Listed San Francisco Stock Exchange. 


ord has been far from uniform, as 
shown by the figures on the tabulation 
on page 19, 

The two best years for the auto- 
mobile industry since 1929 were 1937 
and 1941, both showing total motor 
vehicle production of over 5 million 
units, but 1936 has been taken as a 
basis of comparison in the tabula- 
tion. Earnings were generally bet- 
ter in 1936—also a year of large vol- 
ume—than in the following year. It 
will be noted that five of the eight 
companies had better results in 1942 
than in 1936. 


EARNINGS CONTRASTS 


Since this showing of the majority 
is in direct contrast with the experi- 
ence of General Motors and Chrysler, 
it is evident that special factors must 
have affected the position of some of 
these independents. Graham-Paige, 
Hupp and Reo—which showed def- 
icits not only in all years 1936 to 
1940, inclusive, but also for a long 
time before 1936—were obviously in 
a position to benefit from armament 
business. The only member of this 
group which had retained any sig- 
nificant foothold in the motor vehicle 
business was Reo. This company 
gave up passenger cars in 1936 but 
specialization in trucks produced only 
a small volume of sales following re- 
organization in 1939 until arms pro- 
gram orders were received in 1941. 
Graham-Paige and Hupp were prac- 
tically out of production for several 
years prior to the war. The war econ- 
omy enabled these concerns to utilize 
idle plant capacity through govern- 
ment orders, subcontracts and leases. 

As indicated by relative stock 
prices, Reo is in a much better posi- 
tion than Hupp or Graham-Paige, 
but all three companies are likely to 
encounter major difficulties when the 
time comes to readjust to a peace 
basis. The two latter issues, despite 


(Please turn to page 19) 
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Ratings are from the FINANCIAL Worip Inde- 
pendent Appraisals of Listed Stocks. Refer to 
individual Stock Factographs for further vital 
information and statistical data on these items. 


in the magazine. 


“Also FW” refers to the last previous item 
Opinions are based on data 
and information regarded as reliable, but no 
responsibility is assumed for their accuracy. 


PRICES ARE AS OF THE CLOSING WEDNESDAY, APRIL 21, 1943 


Abbott Laboratories A 


Company's trade prestige and 
stock’s investment character explain 
high price-to-earnings ratio, around 
59. (Reg. $1.60 an. div. and 30-cent 
Dec. extra together yield 3.2%.) 
Company ranks high among manufac- 
turers of fine pharmaceuticals, medi- 
cinal chemicals, biologics and vitamin 
products, primarily for the ethical 
markets. Taxes (which rose from 
$2.50 to $4.43 per share after 28 cents 
postwar credit) reduced reported net 
from $2.90 per share in 1941 to $2.76 
in 1942, notwithstanding a $3.3 mil- 
lion (19.5 per cent) net sales gain. 


American-Hawaiian C+ 


Real war gains not liberally ap- 
praised at 33. (Ind. $3 an. div. yields 
9.1%.) Government contract vagaries 
preclude complete statements. Oper- 
ations in 1942 included 24 ships as 
general agent and 20 (including its 
own requisitioned 19) as WSA time 
charter agent. As stated, operating 
revenues receded from $29.3 million 
in 1941 to $17.3 million last year, and 
reported net from $6.49 to $3.81 per 
share. Not reflected in income was a 
new asset of $5.9 million ($13.89 per 
share) “vessel replacement fund” in 
cash and government bonds, as com- 
pared with a drop in “net vessels” to 
$581,471 from $1.4 million. Book 
value jumped from $30.46 to $44.53 
per share. 


Anaconda Copper B 


May be retained, at 29, for liberal 
income return, inflation hedge charac- 
teristics and appreciation possibili- 
ties. (Pays 50 cents each in Mar., 
June, Sept., $1 in Dec.; $2.50 total 
yields 8.6%.) Uncontrollable factors 
(largely wages) raised costs and ex- 
penses disproportionately last year 
and, together with mounting taxes, 
cut reported net from $5.01 to $4.20 
per share, after completed renegotia- 
tion. With the last $20.9 million 


paid off in 1942, company now has 
wiped out $109 million funded debt 
and bank loans in less than a decade. 
(Also FW, Oct. 14.) 


Consolidated C+ 


Price, below 11, is modest in rela- 
tion to growing earning power. (Reg. 
50-cent an. div. yields 4.8%.) “Can- 
celled leases, abandonments and dry 
holes” charged against income more 
than doubled in 1942, to 79 cents 
from 37 cents per share in 1941, 
whereas a new item of insurance 
profits on lost vessels equalled but 14 
cents per share. Notwithstanding 
higher taxes, reported net gained to 
$1.43 from $1.25 per share. Last year 
marked further improvement in an 
already strong cash position and in- 
creases in holdings of Venezuelan 
Petroleum and Richfield to 83.2 and 
30 per cent, respectively. At May 
19 annual meeting, stockholders will 
act on changing name to Sinclair Oil 
Corporation. (Also FW, Sept. 9.) 


Eaton Manufacturing B 


W ould not disturb speculative hold- 
ings, at about 40. (Reg. $3 an. div. 
yields 7.6%.) Wholly on war pro- 
duction, company has voluntarily re- 
duced prices about $30 million in 
1941, 1942 and anticipated sales for 
1943, but has not completed renego- 
tiation. Record-breaking 1942 sales 
of $84 million (55 per cent over 
1941’s) resulted in earnings of $35.43 
vs. $16.74 per share before taxes. 
After a $2.80 postwar credit, taxes 


absorbed $26.93 vs. $10.54 per share, 
leaving final net at $8.50 per share 
before, $4.95 after, a new contingency 
reserve, as against $6.20 net in 1941, 


Emerson Electric C+ 


An attractively priced speculation, 
at 734 on the N. Y. Curb. (Ind. 40- 
cent an. div. would yield 5.2%.) Fol- 
lowing a sensational expansion in net 
sales from $7.7 million in the fiscal 
year ended. September 30, 1941, to 
$52.9 million in 1941-42, company is 
expected to double the latter to over 
$100 million in the current year. 
Earnings, which jumped from 83 
cents to $1.57 per share, may cor- 
tinue to gain, even after ample re- 
serves, supporting a more generous 
dividend disbursement. No seriou 
difficulties are anticipated in the ulti- 
mate shift back to normal peacetime 
production. (Also FW, Dec. 30.) 


Erie Railroad C+ 


Although up from last year’s low 
of 4%, price around 14 is still cor- 
siderably less than three times 1942 
net. (Paid 50 cents each in July and 
Dec.; $1 total yielding 7.3%.) After 
netting $5.04 per share on its com- 
mon stock in 1942 as against $2.9 
in 1941, company is off to a good 
start this year with a first-quarter 
gain to 86 cents from 66 cents 
per share. Moreover, whereas this 
period’s carloadings increase over last 
year’s was less than 3 per cent, sub- 
sequent gains have averaged over 10 
per cent. Company is continuing debt 


The Most Active Stocks—Week Ended April 20, 1943 


Shares ——Price—— Net 
Stock: Traded Open Last Change 
International Tel. & Tel. 149,200 9% 11% 
Radio Corp. of America 128,400 9% 10 
Curtis Publishing .... 98,500 4 5% 
Delaware, Lack. & West. 94,500 6% 8% 
Amer. Wat. Wks. & El. 90,900 6% 7% 
N. Y. Central Railroad 75,400 16% 16% 
United Gas Improvem’t 70,900 8% 8% 
Southern Pacific ...... 57,000 22 23% 
Columbia Gas & Elec. 53,400 3% 3% 
Gulf, Mobile & Ohio R.R. 49,100 7% R5y 
National Supply ...... 46,000 10% 12% 
Northern Pacific Ry... 45,000 14% 15 
Amer. & For. Pow. 2d pf. 43,800 15% 15% 
North American Co... 43,300 14 1538 


Shares —~Price——, Net 


Stock: Traded Open Last Change 
Paramount Pictures ... 43,100 22% 24% + 2% 
Engineers Public Serv. 42,700 55% 6% § 
42,500 16 17% + 13 
Amer. Cable & Radio. 42,400 5% 7 + 1% 
Consolidated Oil ..... 42,300 10% 10% ~~ ....:: 
Erie Railroad ctfs..... 42,200 125% 138% + 4 
Alleghany Corp. pfd... 40,600 15% 17 + 1% 
Socony-Vacuum Oil ... 40,400 12% 12 — % 
« 35,700 15% 16 + 4% 
Gair (Robert) ........ 35,500 3 3% 3+ % 
Warner Bros. Pict.... 35,000 11% 12% + % 
Continental Motors .... 6% 
Packard Motor Car.. ,100 


Willys-Overland Motors 33° 300 5% 5% + % 
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reduction and refunding at reduced 
interest rates. (Also FW, Sept. 9.) 


B+ 

At 38, a fairly priced equity in 
progressive grocery packing leader- 
ship. (Ind. $1.60 an. div. yields 
4.2%.) Company recently sold its 
interests in Best Foods and a British 
Frosted Foods subsidiary, but has ac- 
quired a lobster and vegetable quick- 
freezing plant in the Bahamas, a poul- 
try dressing plant in Maryland, Bire- 
ley’s, Inc. (fruit extracts) of Cali- 
fornia and Chas. R. Phillips (flavors) 
of New York State. Sales were up 
28 per cent last year to $231.5 mil- 
lion and earnings held at $2.50 vs. 
$2.57 per share. Gains in unrestricted 
products currently offset other losses, 


and sales are about even with last 
year. (Also FW, Aug. 5.) 


General Foods 


McGraw-Hill C+ 


Below 15, suitable for inclusion 
with diversified speculations. (Ind. 
60-cent an. div. yields 4%.) Company 
is a leading publisher of trade and 
scientific magazines ; catalogs and di- 
rectories; technical, scientific, busi- 
ness and other (Whittlesey House) 
books. The business is responsive to 
cyclical influences but has operated 
profitably in all years but 1932 and 
1933. Last year’s volume rose 28 
per cent, and although taxes doubled 
($3.52 vs. $1.81 per share), earnings 
climbed from $1.87 to $2.97 per 
share before, held at $1.73 after, a 
non-recurring write-off against a dis- 
continued publication. 


C+ 

At 16, stock is near its 5-year high, 
but has not yet exhausted its specu- 
lative possibilities. ($1.25 paid in ’42 
yields 7.9%.) Normal business, 
manufacturing extensive line of dental 
office and laboratory equipment, was 
recently extended to medical equip- 
ment. The military has been a large 
taker of regular and special products, 
but last year’s sharp gain in reported 
net to $3.95 from $1.73 per share 
largely reflected non-recurring tax 
benefit from write-off of German in- 
vestment. Working capital climbed 
from $2.4 million to $3.2 million in 
1942, with cash and U. S. Govern- 
ments jumping from $656,631 to $2.3 
million, alone well in excess of $2.1 
million current liabilities. 

(Please turn to page 21) 
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MEDIUM PRICE STOCK GUIDE 
PART II—FROM $25 TO $30 


he editors of FINANCIAL WorRLD, 

in continuing the survey of com- 
mon stocks listed on the New York 
Stock Exchange with a view to de- 
termining the relative attractiveness 
of issues selling up to $40 a share, 
present below the results of a study 
covering those issues in the group 
selling between $25 and $30. 

Previous presentations have in- 
cluded issues selling in various divi- 
sions ranging from $5 to $25. Addi- 
tional tabulations covering issues sell- 
ing for $30 to $35 per share, and $35 
to $40 per share will appear in sub- 
sequent issues. 

The position of each stock is nu- 
merically rated in the left-hand col- 
umn with regard to its outlook: 
“1” — Those Most Favorably Sit- 
uated; “2’”’— Issues Having Aver- 
age Attraction; and “3” — Those in 
an Uncertain or Unattractive Posi- 
tion. 


Out- Recent 
look Common Stock: Price 
2 Amer. Agric. Chemical......... 
2 American Export Lines........ 26 

1 American Sumatra Tobacco.... 2634 
2 Anaconda Wire & Cable....... 27% 
2 Atlantic Gulf & West Indies... 29 
1 Beatrice Creamery ........... 29 
2 Beech Creek Railroad......... 28% 
1 Borden Company ............. 26 
*1 Briggs Manufacturing ........ 27 
2 Bullard Company ............. 25% 
1 California Packing ........... 27 
Distillers Corporation-Seagrams 29% 
1 Dresser Manufacturing ....... 27% 
1 El Paso Natural Gas.......... 285% 
2 Ex-Cell-O Corporation ........ 28 
*1 Federal Mining & Smelting... 27 
2914 
*1 Great Northern Railroad, pfd.. 29 

1 Great Western Sugar.......... 26% 
1 Hudson Bay Mining........... 26% 
1 Interchemical Corporation .... 28% 
30 
1 Kroger Grocery & Baking..... 2834 


These ratings are not to be regard- 
ed as permanent ones. They are 
based on a number of factors, not 
the least important being the price at 
which the issue is currently quoted. 
It will be readily understood that 
with other factors unchanged an is- 
sue that might be rated “1” would 
no longer be entitled to that rating 
were its price to advance to a level 
over-discounting anticipated favor- 


able conditions; in such a case it 


might well be lowered to a rating of 
“2,” or, in extreme cases, to ‘3.” 
Similarly, an issue rated “2” or “3” 
might be entitled to a higher rating 
in the event of substantial change in 
its quoted price with other factors 
unaltered. 

Stocks -whose ratings carry an 
asterisk (*) are issues which, while 
in good position as wartime benefi- 
ciaries, face less assuring prospects 
for the immediate postwar period. 


Out- Recent 
look Common Stock: Price 
1 Lehman Corporation .......... 29 
28 
26% 
1 MacAndrews & Forbes........ 27 
2 Merch. & Miners Transportat’n 27% 
2 Midland Steel Products........ 2814 
1 Noblitt-Sparks Industries ..... 30 
2 Pacific Gas & Electric......... 2834 
1 Pan American Airways........ 30 
1 Parke, Davis & Company...... 28% 
1 Pennsylvania Railroad ........ 30 
*1 Phelps Dodge Corporation..... 26% 
1 Raybestos-Manhattan ......... 26% 
1 Reynolds Tobacco “B”........ 27% 
28% 
27% 
*1 Southern Railway ............. 27% 
1 Spencer Kellogg & Sons...... 27% 
2 Starrett (L. S.) Company...... 28 
2914 
1 Sutherland Paper ............. 2914 
1 Thompson Products ........... 29 
2 Westvaco Chlorine Products... 28% 


* As war beneficiaries, see text. 
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DIAMONDS From London comes 
AS an interesting bit of 
HEDGES news about unusual 


demand for dia- 
monds, and hints of what profits 
must result from it for the diamond 
mining companies. The De Beers 
Company is the greatest gainer from 
this buying wave in one of the world’s 
most precious gems. 

While the diamond plays its part 
in war because of its use as a cutting 
agent, the demand from this source 
can take only a small proportion of 
the supply. The rest must be made 
up from other sources and in ex- 
planation for it the claim is advanced 
that diamonds are being bought as 
inflation hedges. Here with us, also, 
there is considerable trade of the 
kind being carried on, judging from 
the advertising in the newspapers for 
the purchase of diamonds. 

But what will happen to the value 
of diamonds when peace comes and 
when a natural readjustment to peace- 
time price levels occurs? The value 
of diamonds then will again depend 
largely on the market controls ex- 
ercised by the diamond monopoly. 


A significant state- 


HOW FAR 
AHEAD ment was made in a 
ARE WE? recent interview by 


- the head of the C.I.O. 
which, if borne out by later develop- 
ments, may cause considerable easing 
in our tight labor situation and may 
make it less necessary for the Gov- 
ernment to apply rigid manpower 
orders. It is generally feared that if 
this most recent edict of Mr. Mc- 
Nutt’s is sternly enforced it will re- 
sult in undesirable dislocation in our 
domestic economy which at this stage 
would add to further inflation instead 
of greater control over it. 


19 


Philip Murray said that our war 
production has run far ahead of our 
transportation facilities and of our 
present needs, and in consequence of 
excess output it will soon become 
necessary to close down plants until 
a better balance between needs and 
output is reached. Such a stalemate 
would mean that men in war work 
would be thrown out of employment, 
at least temporarily. He estimated 
that these unemployed may reach as 
high as 2.5 million. From other 
sources come similar opinions coin- 
ciding with Murray’s conclusions. 

All this leads to speculation as to 
how far ahead have we run in our 
eagerness to equip our war machine. 
On this subject we can only guess. 
Yet it is not without its favorable 
side, for if it turns out that for the 
time being some stoppage of war pro- 
duction becomes necessary, these 
workers who then become idle can 
be diverted into the production of 
scarce civilian goods. 


THE RAIL’ After more sober con- 
RATE sideration was given to 
DECREASE the Interstate Com- 


merce Commission’s 
decision to suspend the rate increases 
granted the railroads last year, when 
their earnings were less encouraging 
and which was given to enable them 
to absorb a further wage raise, it 
did not appear so tragic as the stock 
market seemed first to viéw it. 

In relation to current net income 
the railroads as a whole will not fare 
so badly, the Government suffering 
the greatest loss where the roads are 
well up in the EPT brackets, for it 
will largely mean a shrinkage in 
taxes they otherwise would have had 
to pay. 

That the Commission itself is not 


certain of the advantages of this 
action is shown by the fact that high- 
er rates are ordered suspended only 
until the first of next year, when it 
can be better determined whether the 
step was a wise one or not. 

On the other hand, the roads now 
are in a much stronger position to 
treat with the demands of the rail- 
road brotherhoods for stoutly in- 
creased wages, and thus in line with 
the President’s efforts to hold infla- 
tion within the present lines it may 
be that the rate decision is but a 
reasonable concession, especially now 
that earnings are at a high level. 


ANOTHER Many plans have al- 
CURE FOR _ ready been suggested 
INFLATION for putting the brakes 


on inflation. Many 
more will come forth from the con- 
fused public mind. Those which al- 
ready have been tried by the Govern- 
ment have failed to hold in check the 
rising price level. One reason is that 
most of these proposed remedies have 
been applied to the symptoms instead 
of to the root of this economic disease. 
A historical fact, to which little 
thought is given, is that no major 
war ever has been won without some 
degree of inflation, and all that can 
be done is to apply some correctives 
by which it can be kept within sucli 
bounds as not to threaten the solvency 
of the nation’s monetary system. 
There has come from a_ valued 
southern subscriber another plan for 
the cure of inflation. He would have 
the prices of all land—including 
farms, city real estate and vacant 
property—frozen at the values pre- 
vailing as of a certain date. He holds 
that it was the rise of real estate to 
dizzy heights that laid the initial 
(Please turn to page 21) 
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Published Weekly for Busy Investors Who Desire Specific Advice Quickly 


MARKET 
OUTLOOK 


Stocks languish, as Wall Street turns its energies toward 


successfully placing the $13 billion Second War Loan. 


Pre-holiday influences also contribute to dullness. 


DESPITE a number of more or less formidable ob- 
stacles—one of which is a growing bearishness in 
brokerage and other market circles—average stock 
prices have continued their recovery from the April 
13 low of 131.18. Volume of trading during the 
past week has been the lowest since January, but 
there seem good grounds for regarding this as a 
favorable development at this particular time, re- 
flecting a more discriminating attitude on the part 
of purchasers and the disappearance of a large part 
of the public speculation in low priced shares which 
had accounted for a significant portion of the high 
trading volumes of previous weeks. 


NOT THE LEAST of the obstacles to an extension 
of the rise beyond the levels of the April 6 peak 
is, of course, the current war loan drive. Not only 
are most of the brokers devoting the major part of 
their time to the sales campaign— and thereby 
allowing stocks to shift for themselves, as it were— 
but the tremendous size of this flotation can best 
be realized when its $13 billion total is compared 
with the money value of a month's share business 
on all of the country's registered stock exchanges— 
which for January totalled about $507 million, or 
only about one-twenty-fifth of the amount sought 
this month by the Government! 


ONE OF THE most widely advanced reasons for 
bearishness is the fact that the reversal of the long 
downward trend of 1937-1942 occurred nearly a 
year ago, and that the most severe shake-out that 
has been experienced has been a matter of less than 
six points, witnessed earlier this month. Precedent 
admittedly calls for a materially greater corrective 
movement than that. But any argument that stocks 
at current levels appear over-priced from a long 
term viewpoint must contend with the fact that the 
rise from last year's depths of despair has now car- 
ried the industrial average up about 44 per cent, 
whereas the rises in most bull markets have been 


considerably greater: 80 per cent in the 1918-1919 
rise, for instance, and 107 per cent in that of 
1914-1916. 


ALTHOUGH IT has taken much more time to get 
there, nevertheless it is of more than passing interest 
that the London industrial share average stands 
slightly more than a hundred per cent above its 
Dunkirk low—and in fact attained a new high for 
the move within the past several days. 


CONTRARY TO expectations held in numerous 
quarters, indications are that aggregate first quarter 
industrial company earnings were little changed 
from the results reported for the initial three months 
of 1942. The first 45 important companies to pub- 
lish their statements show a total of about $29.8 
million, which is actually a 2!/. per cent gain over 
the $29 million reported for the year-ago period. 
As was the case last year, of course, the final results 
for the full year 1943 will be determined largely 
by the nature of the new tax bill. Increased rates 
doubtless will be voted pretty much all along the 
line, but nothing comparable to the wide boosts 
carried in the 1942 Revenue Act are in prospect 
now. (Seriously adverse war developments would, 
however, find Congress much more willing to in- 
crease tax rates than it seems now to be.) 


REGARDLESS ‘OF whether the market is destined 
for a further corrective move during the several 
weeks ahead, or whether it will continue to ignore 
precedent and shortly resume the advance, the 
individual investor will improve his own position if 
he transfers out of some of his issues which have 
gone ahead faster than the averages, replacing 
them with others of comparable promise but which 
have not been in the fore of the advance. And in 
every investor's portfolio, bonds of the Second War 
Loan should occupy a prominent place. 

—Written April 22; Richard J. Anderson. 


(11) 


| 

Is : 
i 

y 

t 

( 
< 


36.6 PER CENT HIGHER: Preliminary reports 
from leading roads indicate that the country's rail- 
roads had aggregate operating revenues for the 
first quarter of the year 36.6 per cent higher than 
for the same three months of 1942—a showing that 
is particularly significant in light of the ICC's recent 
order suspending last year's freight rate (and pas- 
senger commutation fare) increases. Restoration of 
the old tariff schedules, which becomes effective 
May 15, it is estimated will mean a reduction of only 
slightly more than 4!/> per cent of total freight 
revenues. Passenger business, which for nearly all 
roads is normally conducted at a loss, is probably 
providing profits for numerous carriers at the 
present time. Passenger revenues for the 89 largest 
roads amounted to $48.7 million in the first quarter 
of last year; for the same three months of 1943, 
the passenger departments accounted for $96.1! mil- 
lion, a rise of 97 per cent. 


LIQUOR RATIONING? Although it already is 
rationed in a number of states, no Federal rationing 
of distilled spirits is being considered. The distilling 
industry itself, however, is laying plans for early 
action in that direction. All whiskey production 
has, of course, been suspended, and recent hopes 
that the industry would be permitted in a few 
months to resume its manufacture on a limited scale 
seem now to have been without foundation. As of 
the end of January, there were 461.7 million gal- 
lons of whiskey in warehouses throughout the 
country, a figure which compares with last year's 
total consumption of 92 million gallons, and with 
1941's 84 million gallons. Thus, the industry itself 
is in a position to go on for considerable time 
enjoying the wide profit margins carried by 
beverage sales as compared with the narrow mar- 
gins prevailing on the industrial alcohol they now 
are producing for war purposes. As among indi- 
vidual companies, however, the situation varies 
widely. Obviously, the companies in the best posi- 
tion are those with the largest whiskey inventories, 
while those whose stocks are low may soon find 
themselves forced to depend entirely on their 
industrial alcohol revenues. 


MARGARINE SALES ZOOMING: Despite the 
tight situation prevailing in butter supplies for 
civilians, which probably will become even worse in 
future months, all sorts of restrictions continue to be 
thrown around the sale of margarine, including 
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special licenses for dealers, taxation of sales by 
numerous state governments, and by the Federal 
government itself. The latter, however, does have 
the virtue of providing an index of the rate of con- 
sumption of this food product—and that index has 
been zooming in recent months. Last September, 
the Treasury collected $117.9 million in taxes on the 
sale of margarine, 5 per cent less than it took in 
for this purpose in the same month of 1941. But 
for October, a |0 per cent increase was registered, 
followed by monthly gains of 38 per cent, 60 
per cent, 83 per cent and 102 per cent (February 
is the latest month available). This shift, which has 
been largely forced upon the consumer, merely 
means, in most cases, additional business for one 
department at the expense of another department 
of the same corporation, inasmuch as the largest 
companies in the butter field almost invariably 
manufacture margarine as well. 


BUILDING CONTRACTS OFF: Construction 
contracts awarded in 37 Eastern states in the first 
quarter of 1943 fell 20 per cent below the record 
set in the initial 1942 quarter, but the total of 
$1.08 billion was slightly in excess of the figure 
recorded in the first three months of 1941. The 
drop in non-residential building construction was 
only 7 per cent, in dollar volume, as compared 
with the year-ago period; but residential contracts, 
at $276 million, were down 44 per cent. The resi- 
dential tabulation reflected the shift in the war- 
housing picture, for within this classification apart- 
ment building contracts increased more than 
100 per cent to $95.7 million. Industrial plant con- 
struction continued in heavy volume when measured 
by peacetime standards but was |8 per cent below 
the first quarter of 1943 with a total of $224.6 mil- 
lion. Heavy engineering contracts comprising pub- 
lic works and utilities construction showed the rela- 
tively moderate drop of 7 per cent. 


SELLING SEASON ENDING: The fertilizer indus- 
try will virtually complete its selling season this 
month, and every indication is that a good increase 
over year-ago levels will be established. Sales in 
the 17 reporting states last month amounted to 
1.37 million tons, against 1.16 million tons for 
March of 1942, thus bringing the three-month total 
to 3.93 million vs. 3.58 million tons for the initial 
quarter of last year. It is doubtful that any sig- 
nificant price cutting occurred this year, and the 
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industry's before-taxes profits for the fiscal year 
(which ends June 30) should be materially ahead of 
the results for the 1942 twelvemonth. 


FEED STOCKS DECLINE: While stocks of corn 
and oats on farms on April | exceeded 47 million 
tons, which was 10 per cent more than on April I, 
1942, and |4 per cent more than on any other 
April | in the past twenty years, the supplies of 
these grains are receding rapidly. At the present 
rate of feeding to livestock, the grains remaining 
on farms July | will be down to the 1938-41 aver- 
age, while the units of livestock and poultry will be 
20 to 25 per cent above the average for those 
years. The rapid rate of disappearance is due to 
the fact that the increase of grain acreages on 
farms in the United States is not in proportion to 
the || per cent increase in the units of grain-con- 
suming livestock and poultry. 


THIRD QUARTER STEEL NEEDS: While pro- 
duction of steel for war and civilian use in the third 
quarter of the year will be greater than in the cur- 
rent period, WPB Chairman Donald Nelson dis- 
closes that essential civilian requirements for steel 
are running 40 per cent ahead of production. Car- 
bon steel has become a greater production bottle- 
neck than copper and aluminum. Alloy steel is 
coming into balanced production, but war and 
essential civilian requirements of carbon steel for 
the third quarter, as reported through 16 claimant 
agencies, reach a total of 20.8 million tons against 
an indicated production of 14,450,000 tons. The 
scheduling of civilian requirements for third quar- 
ter steel is now in preparation and claimants will 
receive much less than they want, and only enough 
to fill their actual needs. 


BUSINESS BRIEFS: Chicago & North Western re- 
organization plan of ICC made binding by Supreme 
Court. . . . National Alcoholic Beverage Control 
Ass'n officials predict liquor rationing; WPB sees 
three-year supply, no rationing plan. . . . American 


Superpower invites exchange of first preferred 
shares for three United Corporation preferred and 
$10 cash. . . . Pullman sleeping car business held 
by special Federal Court to have violated anti-trust 
laws; company appealing to Supreme Court... . 
Standard Oil (N. J.) to give Government royalty- 
free use of basic Buna-S synthetic rubber patents 
to expiration in 1951... . Commonwealth & South- 
ern files with SEC program for reducing capital to 
one class of stock to compy with Holding Company 
Act... . U.S. Rubber hopes for regular preferred 
and common dividends. . . . Consolidation Coal has 
sold Bethlehem Steel acreage near Fairmont, W. Va., 
with estimated reserve of 25 million tons. . . . Mid- 
dle West Corporation agrees to sell common shares 
in Kansas Electric Power to Kansas Power & Light, 
subsidiary of North American Light & Power. 


WASHINGTON TRENDS: War spending by 
U. S. in March reached new peak at $84 billion 
annual rate. . . . Senate Banking Committee unan- 
imously approves Maloney Bill to create inde- 
pendent civilian supply agency, with authority over 
manpower distribution, rationing and production of 
essential civilian materials. . . . WPB finds industrial 
alcohol requirements for war smaller than expected, 
defers construction of five grain alcohol plants; 
Senate Agriculture Sub-Committee investigating. 
. .. Same Committee looking into Davis-Jeffers row 
over rubber publicity. . . . Government agencies 
studying whether it would be safe to ease steel plate 
inspection rules, as slow-up develops. . . . Oil Ad- 
ministrator Ickes recommends OPA general crude 
petroleum price advances averaging 35 cents per 
barrel; several Congressmen testifying before Small 
Business Committee would allow 58-cent average 
increase to encourage exploration and aid small pro- 
ducers. . . . FRB reports civilian goods output 25 
per cent under pre-war, consumption "not far 
under,'' inventories being cut into heavily. ... WSA 
charter revisions provide reduced compensation for 
shipping companies in the U. S. merchant marine 
service. 


FINANCIAL WORLD STOCKOMETER 


—[ SENSITIVE STOCK AVERAGE |} 
| 


LISSUES TRADED | 


{ BROKERS’ LOANS} 


{ VOLUME OF SALES} 


JFMAMJJASOND) FMAMJJASOND JFMAMJJASOND JFMAMJJASOND JFMAMJJASOND! 6 13 20 10 17 24:3 10 17 24 31 7 14 21 28,5 12 19 9 16 23 30 7 
1938 1939 1940 1941 1942; JANUARY | FEBRUARY MARCH : APRIL MAY JUNE! 


(13) 


i 
j 
% 
ae 
|| 


Purchases of speculative issues should be made only when con- 
sistent with policies outlined in “Market Outlook" on page 11. 


The issues listed here do not constitute all of the purchase recommendations made from time to time by FINANCIAL 
WORLD, nor is it intended that one's holdings should necessarily be confined exclusively to these securities. This service 
is to be regarded as supplementary to various other features which appear each week in the columns of this magazine. 


The selections in this department are based on studies of values, individually considered in relation 
to long-term trends, and are not to be regarded as trading advices or as short-term recommendations. 
Notice is given—together with reasons for change—when issues on this page are dropped from the list. 


BONDS PREFERRED STOCKS 
These bonds can be used to form an investment portfolio These are good grade issues and suitable for investment 
backlog. While not all are of the highest grade, they are purposes for income. 
reasonably safe as to interest and principal. FOR INCOME Recent Current Salt 
FOR INCOME Recent Current gall Cons. Edison (N. Y.) $5 cum...... 9% 5.21% 105 
A Crown Cork $2.25 cum........... 41 5.49 47\/, 
Great Northern Ry. gen. 5s, ‘73... 10! 4.95% Not Pure Oil 5% cum, conv........... 100 5.00 105 
Louis. & Nashville ref. 2003... 100 4.50 105 Reynolds Metals 92 5.98 107!/, 
Pennsylvania R.R. deb. 4.74 102!/, Union Pacific R.R 4, 87 4.60 Not 
United Drug deb. 5s, '53......... 102 4.90 103 
Western Maryland Ist ‘77... 98 5.61 105 
easonably assured dividends an rospects of appreciation 
FOR PROFIT are combined in these issues. pry <4 
Atlantic Coast Line Ist 4s, '52.... 90 4.44 Not Atch., Top. & S. F.5% non-cum... 79 6.33 Not 
Chic., Burlington & Quincy Ist & Chicago Pneu. Tool $3 cum. conv.. 40 7.50 55 
85 5.88 107!/, Goodrich (B.F.) $5 cum......... 95 5.26 100 
N. Y., Chic. & St. Louis ref. 4'/as,'78 76 5.92 102 Radio Corp. $3.50 Ist cum........ 67 5.22 100 
Southern Pacific coll. 4s, '49...... 85 4.71 100 Youngstown Sheet & T. 51% cum. 90 6.11 105 


COMMON STOCKS FOR INCOME 


While these issues are listed primarily because of their income characteristics, most of them are by no means devoid of 
potentialities of market appreciation over the longer term. Issues of this type should constitute the larger portion of the stock 
commitments held by the average investor, with only secondary place accorded the "business cycle" types of shares. 


Adams-Millis 27 «$1.25 $1.75 $4.00 $2.02 May Department Stores. 45 $3.00 $3.00 £$4.10 £$3.76 
& Fdry.. Melville Shoe ......... 29 «2.25 «2.00 2.64 2.29 

Borden Company ...... 26 1.40 1.40 1.88 1.91 od 
Carolina, Clinch. & Ohio. 95 5.00 5.00 ft... ¢... ational Dairy Products. 18 0.60 0.80 1.97 1.95 
Chesapeake Yo ae 44 3.50 3.50 5.79 4.25 Philip IBS sada 78 5.00 5.00 98.01 h5.60 
Continental Can ....... 30 2.00 1.25 2.62 1.77  Socony-Vacuum........ 13 0.50 050 1.38 ... 
Elec. Storage Battery.... 38 2.50 2.00 3.65 2.20 Standard Oil of Calif.... 35 150 150 2.30 2.35 
Gen'l Amer. Transport... 4! 3.00 2.00 3.75 3.27 Underwood Elliott Fisher. 46 3.50 2.50 5.09 3.04 
MacAndrews & Forbes.. 27 2.50 1.80 2.31 cl.ll Union Pacific R.R....... 91 6.00 6.00 1.19 26.14 
Macy (R.H.) ......... 25 2.00 1.67 £2.20 e0.12  Walgreen............. 26 «1.60 «(1.60 j2.25 


+—Dividend guaranteed by Atlantic Coast Line and Louisville & Nashville. c—Nine months. e—Six months to August |. 
f—Fiscal years ended January 31, 1941 and 1942. g—Fiscal year ended March 31, 1942. h—Nine months ended December 
31, 1942. j—Fiscal years ended September 30, 1941 and 1942. 


BUSINESS CYCLE STOCKS 


Issues included in this group obviously involve varying degrees of speculative risk, but their price potentialities are such as to 
warrant their inclusion in diversified portfolios. 


American Brake Shoe.... 37 $2.20 $1.70 $3.56 $3.22 Homestake Mining ..... 37 $450 $3.75 $2.83 $2.20 
American Car & Foundry. 34 es ... ht2.09 b20.71 Kennecott Copper ..... 33 3.25 3.00 {4.55 [4.51 
American Stores........ 14 1.00 0.75 1.66 1.54 Lima Locomotive ...... 34 1.00 2.00 6.02 7.79 
Anaconda Copper ..... 29 #250 2.50 {5.01 $4.20 Louisville & Nash. R.R... 71 7.00 7.00 16.65 16.59 
Atchison, Topeka & S. F.. 55 2.00 6.00 9.90 27.79 McCrory Stores ....... 14 1.25 1.00 2.24 1.90 
Bethlehem Steel ....... 644 8600 600 9.35 6.32 Mesta Machine ........ 31 2.25 2.87! 3.61 3.63 
ON PA 27 2.25 2.00 2.83 2.15 National Acme ........ 17 2.00 2.00 6.29 4.77 
Climax Molybdenum ... 45 3.20 3.20 3.55 5.11 New York Air Brake... .. 34 3.00 2.00 5.05 4.01 
Commercial Solvents ... 14 0.55 0.60 0.99 1.27 Pennsylvania Railroad .. 30 2.00 2.50 3.98 7.71 
Crown Cork & Seal..... 24 1.00 050 4.68 1.84 a eee 17 0.50 050 2.86 2.47 
East. Gas & Fuel 6% pfd. 33 2.25 3.00 634 55! Thompson Products .... 29 2.50 1.50 5.36 6.49 
Freeport Sulphur ....... 35 2.00 2.00 3.95 3.05 Tide Water Asso. Oil... 14 1.00 0.70 2.09 1.32 
General Electric ....... 35 1.40 1.40 1.98 1.56 Timken Roller Bearing... 47 3.50 2.00 3.92 2.68 
Glidden Company ..... 19 1.50 0.80 3.08 kI.70 United Fruit .......... 63 4.00 *3.75 5.28 4.08 
Great Northern Ry. pfd.. 29 2.00 2.00 6.72 11.63 i eee. oeseveri.... 55 4.00 4.00 10.43 5.39 


*—Now on indicated $2 basis. {—Before depletion. b—Half year. c—Nine months. h—Fiscal year to April 30, 1942. 
k—Fisca!l years to October 31, 1942 and 1941. 
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CAPITOL TIDES 


VIEWS AND PREVIEWS 
FROM WASHINGTON 


GOOD NEIGHBORS, especially 
next-door neighbors, ought at least to 
have met and to know each other. 
The latest of the President’s several 
excursions had in it the merit that, 
jor the first time in a long generation, 
the executives of the United States 
and Mexico managed to sit down to- 
gether, with their first ladies, in a 
social atmosphere, and discuss the 
mutual problems of the two coun- 
tries both in war and in peace. One 
of FDR’s outstanding achievements 
luring his three terms of office has 
heen the extension of the good neigh- 
bor policy so well inaugurated by 
President Hoover’s pre-inauguration 
Latin-American tour. 


Said Mr. Roosevelt, significantly, 
‘We have all of us recognized the 
principle of independence. It is time 
that we recognize also the privilege 
of interdependence — one upon an- 
other’’, 


DON’T BE SURPRISED if the 
final expulsion of the Axis from Tu- 
nisia is the signal for an Allied move 
from Syria through Turkey into the 
Balkans. It’s pure speculation, of 
course, but it is not inconceivable 
that the first step may be a Turkish 
declaration of war against the Axis. 
Without having to cross any large 
body of water, there would be a sec- 
ond front on the European continent 
itself, and where the populace would 
undoubtedly be enthusiastically co- 
operative. On the other end of Eu- 
rope, Sweden is angered by German 
ll NEW HAMPSHIRE 
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firing upon one of her submarines 
in the general vicinity of a recently 
previous submarine disaster. 


Believe It or Not Mayor La 
Guardia of New York could “un- 
derstand” an egg strike against OPA 
price squeeze. 


JAPATROCITIES, fiendish as they 
are, have a way of reacting against 
their perpetrators. A horror-stricken 
world cannot but regard the cold- 
blooded Japanese execution of sev- 
eral captured American flyers as 
placing the self-styled Rising Sun 
“outside the pale of civilization”, in 
the fitting words of the English- and 
Japanese-language Hawaii Herald. 
At least six articles of the Geneva 
Prisoners of War Convention, where- 
by even deadly enemies observe cer- 
tain elementary rules of human de- 
cency in war, were thus violated. 


Japan unwittingly united all our 
domestic factions at Pearl Harbor; 
now repeats, without any compensat- 
ing military advantage, in inadver- 
tently supporting those regarding 
Japan as an equal if not the No, 1 
enemy. 


JEFFERS VS. DAVIS, and such 
other domestic personal and _inter- 
agency combats, partially counteract 
such unifying influences from the 
enemy camp. An interesting para- 
dox, isn’t it? Our enemy does 
things that tend to bring us together ; 
our friends fall upon each other and 
split us into countless glaring fac- 
tions, blocs and ‘“‘classes”. If there 
were no differences, of course, there 
would be no democracy, but there 
ought to be rules of intranational as 
there are of international combat. 
Certainly there should be more sym- 
pathetic understanding between agen- 


cies of the same administrative 
branch of the same Government. 


The tragedy in the “rubber row” 
is not alone in the further confused 
uncertainties confronting the public, 
but especially in the loss of confidence 
in both contestants and their agen- 
cies as the charges fly. 


OFF THE RECORD, Washington 
is saying: Republicans are taking no 
comfort from Democratic National 
Committeeman Comfort’s ‘“‘inside 
dope” that FDR wouldn’t run again 
under any circumstances .. . Will- 
kie’s book is making friends, Dewey 
is gaining by not having to take 
stands on national issues . . . De- 
funct NRPB’s post-war plans have 
picked up no important following .. . 
When Congress gets around to con- 
sidering revenue raising, after jug- 
gling the Ruml issue, sales tax talk 
will be prominent . . . The Truman 
Committee’s fuss over Carnegie-IIli- 
nois steel is slowing up plate produc- 
tion; too high specifications probably 
will be eased . . . “Press gags” and 
secrecy in general over postwar 
policies has revived the World War I 
slogan “open covenants openly ar- 
rived at” . . . Government economists 
are said to have evolved from studies 
the need for between 10 and 20 mil- 
lion postwar jobs, arising from de- 
mobilization both of the military and 
war industry. 


—By Theodore K. Fish. 
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of heavy cable which permits trans- 
mission of higher voltages for opera- 
tion of X-ray and big machines... . 
Syrer footing for airplanes landing in 
mud or sand is promised by the new 
high-sidewall, channel-tread _ tires 
developed by Goodyear Tire & Rub- 
ber...- A method for bonding sheets 
of “Koroseal” directly to welded 
steel, wood or concrete tank linings 
has been perfected by B. F. Goodrich 
Company and will be featured for 
handling certain oils and acids with 
which natural rubber could not be 
employed. . . . A rubber lung has 
been designed which provides almost 
automatic artificial respiration to a 
drowning person — strapped to the 
back of the victim, the apparatus 
activates the muscles which gently 
draw air in and out of the lungs until 
natural breathing is restored. 


Offshoots & Sidelines 


A new device that folds surgical 
dressings up to five times faster than 
by hand has been invented by a du- 
Pont engineer and rushed into mass 
production by the company to serve 
some 6,000 Red Cross Chapters... . 
The New York, New Haven & Hart- 
ford Railroad has opened a telephone 
school to train new employees in 
handling the 90,000 phone calls that 
the road receives on its 6,000 phones 
each day... . Another company that 
is planning to enter the department 
store field is Firestone Tire & Rub- 
ber, which has just acquired a build- 
ing in Boston’s downtown area... . 
General Motors reveals that its Pon- 
tiac Division has utilized the princi- 
ples of the commonplace barber chair 
to increase the deadliness of the anti- 
aircraft cannon it has been manu- 
facturing for the U. S. Army—the 
hydraulic mount, containing no gears, 
and operated by a foot pedal, pro- 
vides a more accurate aim, particu- 
larly in sub-zero climates. . . . Adler 
Shoe is the first shoe chain to add 
men’s shirts to offset the effects of 
rationing. . . . While vitamins have 
proved to be the biggest new product 
for the drug stores in recent years, 
when they are ready for ‘commercial 
distribution hormones will be an even 
bigger seller, according to an official 
of Hoffman-LaRoche, Inc. 


x *k * 


When writing please enclose a self-ad- 
dressed stamped envelope or postal card 
with cach inquiry. 
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A GROWTH COMPANY 


WITH PEACE PROSPECTS 


Long a leader in auto axle field Timken-Detroit hit its 
earnings stride with oil burners and air-conditioning. 


— among those indus- 
trials that have fared well in 
war material production and also 
vision a favorable postwar situation, 
Timken - Detroit Axle Company, 
whose sales have been running 40 per 
cent above year-ago totals, is still able 
to keep pace with the increasing de- 
mands of its customers and is plan- 
ning also to operate additional facili- 
ties now under construction by the 
Government. 

Just what effect the addition of 
these Government-owned facilities 
will have on Timken-Detroit’s earn- 
ings is, the management says, “unpre- 
dictable.” The effect will be con- 
trolled by the allocation of critical 
materials. 

The scope of Timken-Detroit’s ac- 
tivities at the time the war put a stop 
to production for civilian use was be- 
yond anything anticipated by the 
founders back in 1909 when it was 
organized to take over the axle busi- 
ness of the Timken Roller Bearing 
Axle Company, which had been start- 
ed to manufacture roller bearings for 
horse-drawn vehicles. 


BRANCHING OUT 


Speedily becoming the leading 
manufacturer of automobile axles, its 
growth was in step with that of the 
automobile itself. The management, 
however, was always on the alert for 
new directions in which to grow, and 
in 1925 entered the oil burner field, 
acquiring first the sole right to manu- 
facture and sell (except in New York 
and New England) the oil burners 
developed by Standard Oil of New 
York, and later taking over the lat- 
ter’s Socony Burner Company. 

With the development of air-condi- 
tioning, Timken-Detroit branched in- 
to that field also, and in more recent 
years entered the manufacture of 
power-driven machinery for homes 
and industrial plants. The transition 
to war production was accomplished 
with few problems and no perceptible 
impact on earnings during the 


changeover period. Since early last 
year its facilities have been devoted 
to the production of axles, gears and 
special equipment for trucks, tanks, 
gun carriages, and ordnance units. 

During the highly competitive oil 
burner days, Tirnken-Detroit held its 
own in the field, but made no spec- 
tacular progress until air-conditioning 
units were added, and then it forged 
quickly to a position among the lead- 
ers. Net sales volume in 1939 was 
$23.5 million. 

In 1940 the reporting period was 
changed to the fiscal year ended June 
30. In the fiscal period ending in 
mid-year of 1941, sales reached $69 
million, and the following year 
jumped to $134 million. For the six 
months ended December 31 last the 
company discloses only that sales 
were 40 per cent ahead of the same 
half of 1941. 


DIVIDEND POLICY 


Taxes and costs have held down 
net profits, though earnings have in- 
creased impressively from 70 cents 
per share in 1938 to $5.01 in the 1941 
fiscal year, $5.25 in the fiscal year to 
June 30, last year, and $2.79 in the 
six months to December 31 last. In 
the past the management followed a 
very liberal dividend policy, disburs- 
ing most of its net to stockholders, 
but a more conservative policy has 
been adopted, the management agree- 
ing to certain restrictions in connec- 
tion with the creation of a $10 million 
debt within the past year ; it is due to 
insurance companies on notes pay- 
able $1 million each September. 

In 1941 stockholders received $4.25 
per share in dividends ; last year $3.25 
was paid. Thus far this year, one 
75-cent quarterly payment has been 
made. At current prices of around 31 
—which is less than six times 1942 
earnings—the issue appears to have 
better than average possibilities. not 
only as a war speculation, but also as 
a peace beneficiary for those endowed 
with the requisite patience. 
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hicago & North Western bonds 

featured the speculative rail list 
after publication of the Supreme 
Court’s decision on the reorganiza- 
tion appeal. Soo Line bonds advanced 
to new highs on a Circuit Court rul- 
ing upholding the District Court’s 
approval of the reorganization plan. 
There were other group movements 
in defaulted rails but trading declined 
from the large volume of recent 
weeks. Hudson Coal 5s and Interna- 
tional Telephone & Telegraph bonds 
reached new highs. 


C. & N. W. RULING 


The U. S. Supreme Court disposed 
of the last of the railroad reorganiza- 
tion appeals last week when it de- 
clined to review lower court orders 
confirming ICC reorganization plans 
for the Chicago & North Western and 
Akron, Canton & Youngstown Rail- 
ways. The C. & N.W. management 
had stressed the great improvement in 
earnings and cash position since the 


BOND REDEMPTIONS 


Date of 
Issue Amount Redemption 
American, British Con- 
$150,000 Aug. 


tinental Corp. deb. 1953 
Tiectric Co. 


American Gas & Electric Co. : 

American Gas Co. 

120,000 May 21,’43 


American Corp. 
conv. deb. 5%s, 1949...... 

American Utilities Service 
coll. tr, A ~~ 1964 


1,000,000 June 
325,000 May 31,’43 


Entire May 17,43 
Citizens Independent Tel. Ist 
Dallas Ry. & Terminal Ist f 
50,000 May 10,’43 


General 
3,000,000 Mar. 23,’43 


eceptance 
Corp. deb. 1%s, 45 
Houston Electric Co. ist & 


118,500 May 1,’43 
Iowa Public Service Co, Ist 
67,000 May 21,43 
Mortbon Corp. of New York 
ool. tr. Se, Entire June 1,'43 
New ‘Power Co. Ist 
96,000 May 15,’43 
Pennsylvania Water & Power 


ref. & coll. tr. 3%s, 1970. 102,000 May 1,'43 
Public Service Co. of N. H. 

lst C and D 3%s, 1960; 

E, o%s, 1961 and F, 3%s. 

Puget Sound Power & Light 


Ge. © Entire May 10,’43 
Puget Sound Power & Light 
Co. A 5%s, 1949.......... Entire June "43 


1 
Puget Sound Power & Light 
Entire June 2,'43 
Shawinigan Water & Power 
ol lst & coll. tr. F 4s, 


2,224,000 Oct. 1,’43 


52,460 May 1,’43 
i. Co. deb. 4s, 1952.. 269,500 May 15,’43 
Valvoline Oil Co. 15-yr. deb. 
Wilson & Co. ist A 4s, 1955 
and conv. deb. 3%s, 1947.. Entire May 14,’43 


18 


TREND OF THE BOND AVERAGES 


55r¥ 


50 
1932'33'34 '35 '36'37'38'39'40'41'42 J) FMAM J J 
1943 


plan was filed. System cash as of 
March 15, 1943, amounted to $81.3 
million; if RFC debt of $48.3 million 
were paid off, the remaining cash of 
$33 million and other current assets 
would amply cover working capital 
requirements. 

The company argued that the plan 
should be returned to the ICC for 
modification in several respects, in- 
cluding use of cash to pay the RFC 
debt. This would have permitted 
larger allocations of new securities to 
bondholders. The Supreme Court’s 
denial of a review clears away most 
of the questions remaining from the 
Milwaukee and Western Pacific de- 
cisions. Chicago & North Western 
bonds had a brisk advance on the 
news. The decision was disappoint- 
ing to stockholders, but bondholders 
will benefit in one way or another 
from the large cash accruals. Further- 
more, the ruling will accelerate re- 
organizations procedure, which al- 
ways tends to strengthen the market 
for defaulted bonds. 


DELAWARE P. & L. 44s & 44s 


About two months ago when Dela- 
ware Power & Light first 4%4s and 
first 4%s were selling about five 
points above call prices, attention was 
called to their vulnerable position 
(FW, Feb. 17) in view of the possi- 
bility of a merger of the company with 
Eastern Shore Public Service entail- 
ing refinancing of these relatively high 


coupon obligations. The bonds lost 
a considerable part of their market 
premium and declined about two 
more points last week when the par- 
ent company (U.G.I.) took formal 
steps toward the proposed merger. A 
plan was filed with the SEC for ac- 
quisition of all capital stock of East- 
ern Shore, the merger of the proper- 
ties into one Delaware company, and 
retirement of all of the outstanding 
senior securities of Delaware P. & 
L. and Maryland Light & Power, a 
subsidiary of Eastern Shore. The 
new company would sell about $15 
million first mortgage and collateral 
trust bonds and $4 million preferred 
stock. 


CONSOLIDATION COAL 5s 


Consolidation Coal 5s, 1960, sold 
above par for the first time last week. 
The advance from the 1942 low of 
80 reflects substantial progress in 
strengthening financial position. Debt 
retirement last year amounted to $2.4 
million. In addition to the regular 
semi-annual interest, 4 per cent was 
paid January 1, 1943, on accruals. 
The bonds have been a fixed interest 
obligation since 1938. The 2% per 
cent accrual remaining from the time 
when the bonds were on a contingent 
basis will probably be paid off July 1. 

Recent reports indicate that the is- 
sue may be paid off before the end of 
1943, depending upon the outcome 
of a conditional sale of West Vir- 
ginia coal lands to Bethlehem Steel. 
Bethlehem has taken over operation 
of the property, but no price will be 
fixed or payments made until the cok- 
ing properties of the coal are deter- 
mined. If it measures up to steel in- 
dustry standards, a price will be fixed 
and the sale completed, probably 
some time this autumn. 


PORT AUTHORITY BONDS 


Hearings have started in U. S. Tax 
Court in a test case to determine the 
tax status of Port of New York Au- 
thority bonds. It is based upon a pe- 
tition to recover a deficiency payment 
of income taxes on revenue from Port 
Authority bonds. The Government 
contends that the Port Authority 
bonds are not tax exempt since it does 
not exercise the sovereign power of a 
State. In addition to settlement 
of the question of whether or not the 
Port Authority is a governmental 
agency subdivision within the defini- 
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tion of the Revenue Act, it is believed 
that the outcome of the case may have 
some bearing upon the proposals for 
Federal taxation of State and munici- 
pal bonds. Determination of the is- 
sues in this case is not likely for a 
year Or more since it is practically 
certain to go to the Supreme Court. 


sANTEE-COOPER BILL 


Efforts to arrange for the sale of 
the Lexington Water Power and 
South Carolina Electric & Gas prop- 
aties to the Santee-Cooper Hydro- 
Electric Authority have received an- 
other set-back. The South Carolina 
State Senate has tabled a bill author- 
izing the purchase, which was pre- 
viously enjoined by court action. The 
strength of the sentiment which has 
developed against public ownership 
of these two subsidiaries of General 
Gas & Electric raises questions as to 
a likely purchaser in the event that 
the SEC forces the holding company 
to divest itself of these properties. 
Duke Power may be a potential buy- 
er; the chances are that the disposi- 
tion of these companies will not be 
decided for some months to come. In 
the event that a sale is finally ar- 
ranged, Broad River Power refund- 
ing 5s, Parr Shoals Power first 5s, 
and Lexington Water Power first 5s 
would probably be redeemed at their 
call prices. All of these bonds are sell- 
ing above par. 


Concluded from page 7 


their low ratios of price to current 
farnings, are gambles upon the dura- 
ton of a temporary prosperity di- 
tectly attributable to the war. Reo 
may be classed as a less radical specu- 
lation but its postwar earnings pos- 


EARNINGS OF “INDEPENDENTS” 
1936, AND 1941-42 


Per Share Earrings Recent 

Company: 1936 1941 1942 Price 
Graham-Paige D$0.18 $0.15 ‘$0.37 1% 
2.14 2.36 1.33 9 
D082 0.19 0.37 «1% 
ash-Kelvinator... *10.60 1.07 10.89 9 
Packard 0.47 O14 032 4% 
Studebaker 1.01 1.12 0.92 11 
Willys-Overland .. 440.14 70. 70.53 6 


Deficit. “Combined earnings of Nash and 
Vinator adjusted to 1937 capitalization. tFiscal 
years ended September 30. 41937 fiscal year; 
Present company formed in July, 1936. 
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sibilities are now at least doubtful. 

The heavy capitalizations of Pack- 
ard and Willys-Overland in relation 
to average business volume tend to 
restrict market movements, but these 
situations appear to offer better long 
range possibilities. Both companies 
have large armament contracts. Pack- 
ard should resume its position as one 
of the strongest independents in the 
automobile field after the war. 

Willys’ wartime experience in the 
manufacture of jeeps may open new 
fields for this company, which was in 
a weak competitive position in pre- 
war years. No dividend may be paid 
on either class of stock until the RFC 
loan is paid off ; accumulations on the 
preferred amounted to $2.85 per 
share at the beginning of 1943. The 
preferred is convertible into 1% 
shares of common. 

Hudson and Nash-Kelvinator are 
now engaged entirely in war work; 
heavy conversion expenses reduced 
1942 earnings. Both companies had 
erratic profit records in pre-war 
years. Prospects are favorable for 
the postwar period of heavy replace- 
ment demand in durable goods, but if 
they revert to their former status 
substantial earnings can be expected 
only in years of very large automo- 
bile production volume. 

Studebaker’s position justifies the 
higher price range for this stock and 
suggests better-than-average specu- 
lative possibilities. The company 
greatly improved its financial and 
competitive status in the years fol- 
lowing the 1935 reorganization. 
Funded debt is being reduced rapid- 
ly and will probably be eliminated this 
year. Reconversion will be relatively 
simple. Airplane engine output is 
segregated in Government-owned 
plants, while the company’s South 
Bend factories are producing trucks. 


GEORGE E. DEMING 


("= E. Deming, vice president 
and secretary of Philco Cor- 
poration, died April 15 at his resi- 
dence near Philadelphia. Mr. Deming 
joined Philco in 1917 as assistant fac- 
tory superintendent. He took a 
prominent part in the growth and 
development of the company as vice 
president in charge of production, 
and in 1941 was named vice presi- 
dent and secretary. He was a former 
president of the Engineering Alumni 
Association of the University of 
Pennsylvania. 


FOR SALE—Waterfront estate Severn River, 
3 miles Annapolis; brick building, 32 rooms, 16 
tile baths; guest house 10 rooms, 3 baths; gate 
house, tenant house, 28 acres, tennis court, boat 
house, bathing beach. 


W. C. PINKARD & COMPANY 
FIRST NATIONAL BANK BLDG. 
BALTIMORE, MD. 

Plaza 4285 


NEW HAMPSHIRE 


CHARMING SUMMER RESIDENCE 
FOR SALE 


Situated directly on shore of Lake Sunapee. 
Elevation 1100 feet above sea level. Exclusive 
Garnet Hill section. Water frontage 250 feet. 
Grand views. Beautifully designed house con- 
tains four master bedrooms, two baths, gracious 
living-dining room, combined length 85 feet, and 
usual service quarters. Architecture of house 
most appealing. Everything in good repair and 
nicely taken care of. Send for series of large 
sized pictures. 


SALES PRICE $38,000 


RICHARD A. CROSSLEY, AGENT 
NEW LONDON NEW HAMPSHIRE 


NEW YORK 


AN OPPORTUNITY TO. PURCHASE a 
grand old colonial homestead, modernized, but not 
spoiled. 226 acres, meadow, grazing and orchard 
in good state of cultivation. Ample barns, good 
332,500 Hard road, handy to village and railroad. 


HUTCHINSON AGENCY, Inc. 
CHATHAM, COLUMBIA CO., NEW YORK 


Large Village Farm, with beautiful home of 
14 rooms; nice neighborhood; fronting on 
Main St., and Susquehanna river. Kept 50 head; 
old age compelled selling of livestock. Bargain 
at $18,000. Crops, horse and tractor equipment 
included. 


OWNER: HARRY ANDERSON 
OTEGO NEW YORK 


EQUIPPED with stock and tools; 13-room 
farmstead ; all improvements; 117 acres, orchard, 
dairy, berries; farm with pleasure at a profit; 
average income $10,000; price $18,000, terms. 
Free illustrated catalogue. 

WRITE: W. L. WILDEY 
BARRYTOWN-ON-HUDSON, NEW YORK 


196 acres of excellent land, dairy barn, house 
with all improvements, swimming pool, $9,000. 
TAGHKANIC REAL ESTATE 
HILLSDALE NEW YORK 


PENNSYLVANIA 


ESTATE — At Overlook, about 3 miles from 
Shamokin, Pa., on hard road, 200-foot frontage, 
beautiful shrubbery, entire plot about 200 acres 
mostly mountain ground, 13 rooms finished in 
mahogany and oak, 3 baths, den, large laundry, 
2 fireplaces, hot water heat, all hardwood floors, 
number of stained glass windows; piped for 
mountain water, also city water, garage; $20,000. 


APPLY: I. P. REESE 
LANCASTER PENNSYLVANIA 


VIRGINIA 


VIRGINIA BEACH 
Four acres, wonderful location on water; beau- 
tifully landscaped; flowers, shrubs, trees, birds, 
vegetable gardens; magnificent mansion; number 
baths; servants’ quarters; garage; new plumbing, 
copper and electric fixtures; new coal heating 
plant. Reasonable. 
E. K. MILHOLLAND, REALTOR 

VIRGINIA BEACH VIRGINIA 


WEST VIRGINIA 


WILL SACRIFICE one of Virginia’s famous 
underground caverns; $17,000. 

PAUL COFFMAN 
BERWIND WEST VIRGINIA 
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The American Sugar Refining Company 


Federal Insurance Company 


Data revised to April 21, 1943 75 Eamings and Price Range (ASR) 


incorporated: 1891, New Jersey. Predeces- 

sor established in 1887. Office: 120 Wall 60 

Street, New York, N. Y. Annual meeting: 45) PRICE RANGE 
Third Wednesday in Gon at 15 Exchange +4 ooo! 


Pl., Jersey City, N. J. Number of stock- 
holders (December 31, 1939): Preferred, 0 


14,640; common, 8,916 TARNED PER GHAI $5 
Capitalization: Funded 06 tesbeseonn Non & DEFICIT PER SHARE 0 
“Preferred stock, 6% cum....... 450/600 shs 
Common stock ($100 450,000 shs 


1935 36 ‘37 38 ‘39 ‘40 ‘41 1942 


*$100 par, non-callable. 
Business: Leading domestic sugar refiner; normally supplies 
over 20% of domestic cane sugar consumption (melting ca- 
pacity about 30%). Holds stock interests in several domestic 
beet sugar and refining companies, including 25% of National 
Sugar Refining common. Also owns 300,000 acres sugar land 
in Cuba. Trade names: “Domino” and “Franklin.’. 
Management: Capable, aggressive and long experienced. 
Financial Position: Excellent. Working capital December 
31, 1942, $39.5 million, ratio: 4.8-to-1; cash, $11.9 million; 
marketable securities, $9.4 million. Book value of common, 
$147.43 a share. 
Dividend Record: Regular payments on preferred since 1891; 
varying common payments excepting 1922-25 and 1939-40. 
Outlook: Political controls and wartime transportation diffi- 
culties prevent full use of facilities, restricting profit margins. 
Chief earnings determinant is normally the spread between 
raw and refined sugar, usually widest when prices are high. 
Comment: Low average earnings in recent years detract 
from former high investment status of preferred; the common 
stock is speculative. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Years ended Dec, 31: 1936 1937 1938 1939 1940 1941 1942 1943 
Earned per share... $2.67 $2:21 D$6.10 D$0.84 $0.65 $1.71 $1.41 ares 
Dividends paid ..... 2.00 2.00 1.25 None None 0.50 *2.00 *$1.50 

Price Range: 
 Saeneseavessse 6358 56% 31 34% 233% 22% $$21% T26% 
48% 24 19% 15% 12% 12 15 


* “Year-end,”’ paid February 2. 7To April 21. 


Data revised to April 21, 1943 


Incorporated: 1901, New Jersey. General 
office: 90 John Street, New York, N. Y. 
Annual meeting: Last Wednesday in Feb- 

ruary. Number of stockholders (December 
31, 1940): around 900. 


Capitalization: Funded 
Capital stock ($10 par).. 


Non 
- -400,000 she 


Business: Writes practically all types of insurance, although 
motor vehicle, ocean marine and inland transportation com- 
prise the bulk of the business. Operates in 47 states of the 
U. S. and in Hawaii, Cuba, Canada, Holland and England. Owns 
entire capital stock of Reserve Insurance Co. 

Management: Organized and managed by interests associated 
with Chubb & Son, who operate the U. S. branches of numer- 
ous English insurance companies. 

Portfolio: December 31, 1942, bonds, $9.3 million; stocks, 
$11.2 million; cash and deposits, $4.2 million. Total admitted 
assets, $24.7 million. 

Dividend Record: Unbroken payments at varying rates over 
a long period of years. Present regular rate, $1.40 per annun, 

Outlook: Concentraticn of investments in high-grade securi- 
ties and avoidance of mortgages and real estate commitments 
have given company’s portfolio a high degree of liquidity and 
flexibility; earnings record should continue satisfactory. 

Comment: Capital stock has investment attributes. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Years ended Dec. 31: 1936 1937 1938 1939 1940 1941 1942 1943 


Net underwriting profit.... $1.54 $0.98 $1.55 $1.64 $2.24 $1.68 D$1.32 
Net investment income..... 1.59 1.78 152 1.47 L651 1.54 1.56 
Total earnings per share... 3.13 2.76 3.07 3.11 3.75 3.22 0.24 


Dividends paid .......... 2.05 1.40 1.40 1.40 1.40 1.40 1.40 *$0.70 

Stockholders’ equity ....... 44.35 40.16 45.21 47.15 48.19 47.16 | ae 
Price Range: 

54% 48% 42% 46% 52% 53% 45% *424 

30 31 36 38% 43% 32 


*To April 21. 


The Brunswick-Balke-Collender Company 


Interchemical Corporation 


Data revised to April 21, 1943 50 Earnings and Price Range (BCC) Data revised to April 21, 1943 a Earnings and Price Range (IKN) 
Incorporated: 1907, Delaware, as successor to 40 Incorporated: 1928, Ohio, under the name of 60 wee Ea 
an Qhio corporation of same name formed in | 39 = The International Printing Ink Corp., as a [45 — 
1884. Main office: 623-33 S. W abash Ave., 20 merger of four long established eompanies. 30 | 
Chicago, Ill. New York office: 109 Fifth +4 Present title adopted in 1937. Office: 75 15 — [—e—t 
Avenue. Annual meeting: Third Monday in 0 $6 Varick Street, New York, N. Y. Annual 0 $8 
April. Number of stockholders (December $4 meeting: Third Monday in April. Number 6 
31, 1942): Preferred, 316; common, 2,750. EARNED PER SHARE $2 of stockholders (March 26, 1940): Preferred, EARNED PER SHARE $4 
Capitalization: Funded debt...... *$2,000,000 ° 1,977; common, 2,306. , 
{Preferred stock $5 cum. (no par) = 681 shs OEPICIT PER SHARE $2 Capitalization: es debt......$1,650,000 0 
Commen stock (no par).......... 444,755 shs 1935 "36 "38 "39 ‘40 “41 1942 6% © shs 1935 36 ‘38 ‘40 ‘41 1942 

*Serial bank loan. Callable at $102.50 

per share. 


Business: The world’s largest manufacturer of billiard and 
pocket billiard tables, billiard supplies, bowling alleys, and 
accessories. Also makes bar fixtures, soda fountain equipment, 
squash courts, toilet seats, and commercial refrigerators. Much 
of output now war materials. 

Management: Progressively improving its products. 

Financial Position: Good. Working capital December 31, 1942, 
$13.2 million, ratio: 4.1-to-1; cash and equivalent, $3.0 million; 
marketable securities, $1.4 million. Book value of common, 
$28.93 per share. 

Dividend Recerd: Regular payments on present preferred 
issued in 1935 recapitalization. Varying common payments 
1914-25; 1927-29; 1937 to date. No present stated basis. 

Outlook: With output of recreational equipment restricted 
and operations devoted to war work, a decline in normal sales 
is expected in 1943. War business may cushion the contraction 
in regular lines; postwar outlook appears favorable. 

Comment: Preferred is unlisted. Status of common has 
improved, but position remains essentially speculative. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Year's 

Qu. ended: Mar. 31 June 30 Sept.30 Deec.31 Total Dividends Price Range 
$6.24 D$0.24 $1.39 $0.45 $1.36 None 22%— 8% 
0.16 0.13 1.36 DO. 24 1.41 $1.00 244%— 6 

0.14 D0.04 1.27 0.54 1.91 1.00 14%— 5% 
eee 0.22 0.45 2.70 0.86 4.23 2.75 25%— 9% 
0.18 0.87 2.40 1.60 5.05 3.00 29%4—14% 
Eee 0.25 0.7 2.24 1.07 4.28 2.50 23%—11% 
| aaa 0.29 0.63 0.97 0.39 - 3.28 1.00 14%— 9% 


*To April 21. 


*Redeemable at $110 a share; par $100. 


Business: One of the largest manufacturers of printing inks, 
supplying about 40% of the total domestic demand. Con- 
mericial printers are the most important customers, followed 
by magazines and newspapers. Also makes printing supplies, 
paints, lacquers, typewriter ribbons and textile colors. 

Management: Aggressive and efficient. 

Financial Position: Very strong. Working capital December 
31, 1942, $8.8 million, ratio: 5.6-to-1; cash, $2.4 million. Book 
value of common, $28.07 a share. 

Dividend Record: Payments on preferred since formation 
of company; irregularly on common. Payments suspended 
1931-33 and again in 1938; resumed November, 1939. 

Outlook: Larger sales of finishing materials for war purposes 
may offset curtailed printing inks demand. Meanwhile, devel- 
opment of new products and larger potential markets are 
promising factors in post-war sales and earnings outlook. 

Comment: The preferred is a semi-investment issue. The 
common belongs in the business cycle category. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Mar. 31 June30 Sept. 30 Dec. 31 Total Dividends Price Range 


Qu. ended: 

$0.48 $0.86 $0.95 $0.77 $3.06  *$2.25 48% —37 
1.06 0.90 0.38 1.44 2.00 64%4-—20 
D0.30 D0.14 0.36 0.40 0.32 None 34%—15 
0.76 0.77 0.98 1.59 4.10 0.40 46% —11 
0.45 0.85 0.39 0.78 2.47 1.60 47%—21% 
0.68 1.05 1.53 2.75 6.01 2.00 
0.56 0.62 0.46 0.83 2.47 1.60 23%—18% 


*Including $1 special. {To April 21. 


(For additional Factographs, please turn to page 22) 


FINANCIAL WORLD 


ings 
reco 
lism 
Con 
per 
as 
bein 
and 
stan 
prec 
chat 
agal 
$1.1 
tS | 
Pet 
( rd 


Un 
on 
($. 
Hi 
cut 
she 
hat 


the 


eee arnings and Price Ran | 
Tex 
H 
rer 
SIV 
pe 
du 
CO! 
? 
W 
es 
tl 
al 
4, i 
t 


NEWS AND OPINIONS 


Concluded from page 9 


Texas Company B+ 

High ratio of price (47) to earn- 
ings attests investment esteem and 
recognition of accounting conserva- 
lism. (Reg. $2 an. div. yields 4.2%.) 
Company reported earnings of $3.22 
per share on its capital stock last year 
as against $4.77 in 1941, the drop 
being principally due to higher costs 
and expenses under trying circum- 
stances. In addition to liberal de- 
preciation and depletion, company 
charges intangible development costs 
against current income ($1.09 vs. 
$1.19) and contingency reserves 
($1.10 vs. 64 cents), while excluding 
its equities in the important Bahrein 
Petroleum (22 vs. 25 cents). Under- 
ground reserves are reported at rec- 
ord levels. (Also FW, Oct. 28.) 


Underwood Elliott-Fisher 


Stock may be retained at about 47, 
on nearby and post-war prospects. 
($2.50 paid in 1942 yields 5.3%.) 
Higher taxes in face of lower sales 
cut 1942 net to $3.04 from $5.09 per 
share in 1941. Conversion seriously 
hampered 1942 operations, but cur- 
rent year should bring recovery. The 
March quarter returned 60 vs. 54 
cents, but this was because of exces- 
sive tax reserves in the latter period, 
the comparison being $1.56 vs. $4.31 
per share. Easing of typewriter pro- 
duction curbs would prove materially 
constructive. (Also FW, Nov. 25.) 


Westvaco Chlorine B 


May be held for moderate yield and 
long-range growth possibilities. (Ind. 
$1.40 an. div. yields 5%.) Last year’s 
three per cent sales gain, while mod- 
est as compared with those of some 
chemicals in the war economy, was 
the tenth in succession, carrying 
above $15 million from a depression 
low of $3.2 million in 1932 and a 
pre-depression high of $5.9 million 
in 1929, Taxes on income, at $4.13 
vs. $2.48 per share, cut reported net 
to $2.49 from $2.93 per share, but 
surplus was credited directly with 
$1.56 in adjustment of fixed assets. 
Working capital gained just a million 
dollars to $3.7 million. 
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Wheeling Steel C+ 


Sharply reduced earnings are real- 
istically priced at about 21. (Qu. 
divs. reduced from 50 to 25 cents in 
Sept., ind. $1 per an. yields 4.8%.) 
Management cites Government al- 
locations requiring shipment of large 
tonnages of billets and other semi- 
finished materials at much lower sell- 
ing values than those of finished prod- 
ucts, as explaining 1942 volume of but 
$119 million vs. $131 million in 1941. 
This handicap, together with negli- 
gible tax savings, increased wage 
rates, etc., dropped reported net to 
$4.61 from $11.71 per share. Im- 
provement is not unlikely this year. 


C+ 

Price of 12 appears adequate on 
basis of recent earnings record. 
(Paid 50 cents last year.) Apparent- 
ly slow to convert to war production, 
then unfortunate in that important 
ordnance subcontracts were mate- 
rially reduced, company reported net 
sales of but $6.1 million in 1942 as 
against $11.4 million in 1941. Taxes 
dropped to 85 cents from $2.39 per 
share, cushioning the decline in earn- 
ings, to $1.13 from $2.06 per share. 
Easing of restrictions on railroad 
equipment buying would be highly 
constructive. 


Youngstown Steel Door 


Concluded from page 10 


groundwork for the collapse of 1929. 

To freeze prices on farms or on 
any other such property would be 
playing with dynamite which would 
not take long to explode, for it would 
seal up one form of the exchange 
of wealth, and would freeze up all 
real estate markets. Then would hap- 
pen chaos, and not even the Govern- 
ment would be able to sell its bonds. 

Today inflation springs out of 
many collateral causes, among which 
might be listed the mishandling of 
our economic home front, the cod- 
dling of labor, attempts to fix prices 
at retail levels instead of at the source 
of production, and restriction on pro- 
duction. 

Freezing of prices on land would 
serve simply to add fuel to inflation. 


WHAT WE 
WILL DO 
FOR YOU 


1F YOU SUBSCRIBE FOR OUR 
SUPERVISORY INVESTMENT SERVICE 


(a) prepare a definite program based upon 
your objectives and resources, looking 
to capital enhancement, increased in- 
come, or both; 


(b) analyze the portfolio already established; 
(c) tell you how to recast it so as to bring 
it into line with current business and 


investment prospects, and in accord with 
your program; 


(d) advise you, if your resources are entirely 
in cash, how to inaugurate your program; 


(e) tell you instantly when each new step 
in your program is necessary; 


(f) keep a record of every transaction you 


make, and an accurate transcript of your 
investment position; 


(g) furnish monthly comments on your pro- 
gram and your progress; 


(h) provide full consultation privileges, in 


person, by mail, or by wire, regarding 
any investment problem you may have. 


WRITE NOW 


Mail your list of securi- 
ties at once and we 
will tell you what we 
can do to improve 
your investment status 
and what our an- 
nual fee will be. 


[FINANCIAL WORLD | 
IRESEARCH BUREAU | 
86 TRINITY PLACE, NEW YORK, N. Y. 


Please explain (without obligation to me) { 
how Continuous Supervision will aid me. | 
My Objective: 

Income [} Capital Enhancement 


-----------7 


(or) Both 
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American Machine & Foundry Company 


Pet Milk Company 


Data revised to April 21, 1943 40 
incorporated: 1900, New Jersey. 
Fifth Avenue, New York, N. 
meeting: Third Tuesday in April at corporate 0 
office, 117 Main Street, Flemington, Jersey 
City, N. J. Number of stockholders (January 
1, 1943): 8,400. EARNED PER SHARE $2 
Capitalization: Funded debt........... Non 4 
Capital stock (mo par)......... 1,000,000 1935 36 "38 "40 ‘41 1942 


. Earnings and Price Range (AFX) Data revised to April 21, 1943 50 Earnings and Price Range (PET) 
30 e ompany nois). usiness 
Office: 511 20 originally established in 1885. General office: 20 
Y. Annual 10 1401 Arcade Building, St. Louis, Mo. An- 10 ed 


Business: Manufactures about 95% of all cigarette and prac- 
tically all cigarmaking machinery in the U. S. Also makes 
other machines for tobacco products, bakery equipment and 
special automatic machinery. Under war economy, has con- 
verted about 85% of its capacity to armament sub-contracting. 

Management: Progressive and capable. 

Financial Position: Good. Working capital December 31, 
1942, $5.1 million, ratio: 2.4-to-1; cash and marketable securi- 
ties, $2 million. Book value of stock, $11.91 a share. 

Dividend Record: Good. Distributions inaugurated 1914; 
payments at varying rates plus occasional extras in each year 
since 1927. Present indicated rate, 80 cents per annum. 

Outlook: Large backlog of armament work assures capacity 
operations for a considerable period. Expanded volume more 
than offsets curtailed output of normal products. Slight de- 
cline in net is likely but dividend requirements should be 
covered. 

Comment: Capital stock possesses semi-investment status. 


"EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Half-year period ended: June 30 Dec. 31 Year’s Total Dividends Price Range 
$0.52 $0.70 $1.22 $1.10 29%—21 
0.59 0.38 0.97 1.00 2934—10% 
. eae ‘ 0.50 0.47 0.97 0.80 17%—10 
0.34 0.70 1.04 0.80 15%—11 
0.64 0.81 1.45 0.80 14%—10 
0.60 0.81 1.41 0.94 8% 
0.56 0.58 1.14 0.80 12%— 9% 


“Includes earnings from International Cigar Machine Company. {To April 21. 


umber of stockholders pri » 1943): = 

Preferred, 216; common, 1,227. > 

Capitalization: Funded debt........... None aye 

Preferred stock cum. 0 
($100 par) ......... *29,100 shs 1935 36 °37 “38 = 1 1942 

Capital stock (no par)..... +++..-441,354 shs 


*Redeemable fund at $106 through 1947; at $105 


for other than 8. F. 108 through 1945; at a declining scale thereafte ‘ 


Business: Primarily a producer and distributor of evaporated 
milk, sold under well-known trade name, “Pet Milk.” Also 
distributes fluid milk, powdered milk, cream, butter, cheese 
and ice cream. Has 33 plants in this country. 

Management: Experienced and well regarded in its field. 

Financial Position: Satisfactory. Net working capital 
December 31, 1942, $7.6 million, ratio: 2.9-to-1; cash and goy- 
ernment securities, $4.3 million. Book value of common, 
$32.67 per share. 

Dividend Record: Regular on preferred. Common dividends 
paid since 1925; current annual rate, $1. 

Outlook: New sales records in recent years reflect govern- 
ment and lend-lease demands but profits have been restricted 
by taxes. Postwar prospects are promising as normal sales 
and earnings stability should continue. 

Comment: Stock ranks among the stable income producers 
in the food group. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Year’ 


Qu. ended: Mar. 31 June 30 Sept.30 Dec. 31 Total Dividends Price Range 
ee D$0.15 $1.17 $0.86 $0.11 $1.99 $1.50 31 —16 
eee D0.08 0.58 1.16 D0.08 1.58 1.00 25 —13 
sane pD0.18 0.94 0.99 0.29 2.04 1.00 17%— 8%, 
FS 0.11 1.00 1.10 0.34 2.56 1.00 25 —I7 
D0.20 1.26 1.16 0.59 2.81 1.00 24 —15 
| eee 0.18 1.37 0.96 0.88 3.39 1.00 27%—21 
0.43 0.78 0 *3.08 1.00 274%4—19\ 


Columbian Carbon Company 


Earnings and Price Range (CBN) 


1 

Data revised to April 21, 1943 120 
Incorporated: 1921, Delaware, as successor pr 
to a West Virginia company formed in 1907. 30 PRICE RANGE 
Office: 41 East 42nd Street, New York City. 
Annual meeting: Last Tuesday in April. ° 
Number of stockholders (March 31, 1941): 
over 4,00 
Capitalization: Funded debt........... Non 
Minority Interests ..............-$1,123, 933 193 
Capital stock (no par)........ 1537, 406 shs 


Business: Company derives its revenues from natural gas 
(42%), carbon black (21%), natural gasoline (5%) and other 
products (32%). Plants under construction will increase fur- 
nace carbon black annual capacity over 40,000,000 pounds. 
Best customers for carbon black are the makers of automobile 
tires and ink. 

Management: Capable and long connected with business. 

Financial Position: Excellent. Working capital December 
31, 1942, $7.5 million, ratio: 3.4-to-1; cash, $4.6 million; market- 
able securities, $1.3 million. Book value of stock, $55.75 
per share. 

Dividend Record: Substantial payments in every year since 
incorporation. Present rate, $4 regular plus extras. 

Outlook: Synthetic rubber products generally require more 
carbon black than natural rubber; natural gas sales are re- 
sponsive to industrial cycle; “Flashdri” printing inks and pig- 
ments are used by national publications. Exports normally 
more than a third of total volume. Balance of divergent war 
factors points to well maintained earnings. 

Comment: The stock qualifies as a good income producer. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Qu. ended: Mar. 31 June 30 Sept.30 Dec. 31 Total Dividends Price Range 
1936........ $1.91 $1.52 $1.51 $2.54 $7.48 $5.75 136%—04 
1937.......- 2.69 1.99 2.17 1.46 8.31 6.50 125%—65 
1938........ 1.32 1.25 1 1. 5.13 4.00 984%—53% 
1939........ 1.54 1.50 1.39 0.89 5.32 4.50 —73 
1.90 1.56 1.04 1.21 5.71 4.60 98%—71 
EDEL. 000 2.03 1.31 1.11 2.12 4.70 83 5 
2D42........ 1.57 1.52 1,19 1.55 *5.83 4.25 78 1 
1943........ eee 71.00 191 —79% 


*Includes 14 cents postwar refund. *To April 21. 


*Includes 24 cents postwar refund. To April 21. 


Vanadium Corporation of America 


Data revised to April 21, 1943 


Incorporated: 1919, Delaware. Acquired 30 
properties of American Vanadium Co. of 20 
Pittsburgh, formed in 1906. Office: 420 Lex- 

ington Avenue, New York, N. Y. Annual 
meeting: Third Thursday in April. Number o 
of stockholders (December 31, 1940): about 


4 400 CARNEO PER SHARE 
Capitalization: Funded debt....... $1,950,000 = OEFICIT PER SHARE MH 


Capital stock (no rr 405,706 shs 1935 36 ‘37 ‘38 ‘39 ‘40 ‘41 1942 


PRICE RANGE 


so Earnings and Price Range (VA 


Business: Controls the world’s largest deposits of vanadium; 
located in Peru. Also owns South African chromium deposits, 
silicon properties in Canada, and domestic silicon, titanium, 
tungsten, molybdenum and low-grade vanadium deposits. Pro- 
duces ferro-vanadium and other widely used steel alloys, and 
supplies various items to the paint and chemical industries. 

Management: Aggressive and experienced. 

Financial Position: Strong. Working capital December 31, 
1942, $4.7 million, ratio: 4.5-to-1; cash, $975,678. Book value 
of stock, $35.82 per share. 

Dividend Record: Erratic. Varying payments 1920-21; 1925- 
31; 1937; 1939 to date. 

Outlook: Operation of company-financed expansions, and 
of three government-financed plants, should enable company 
to meet insistent wartime demand for various steel alloys, 
but earnings will be restricted by tax vulnerability and costs. 

Comment: Capital stock is sensitive to fluctuations in steel 
industry activity and must be regarded as speculative. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Half-year period ended: June 30 Dec. 31 Year’s Total Dividends Price Range 
0.11 0.29 0.40 None 305—16% 
1.6 0.59 2.22 $1.00 39%— 9% 
D0.02 0.63 0.61 None 28%—11% 
1.01 2.24 3.25 1.00 40. —16 
2.43 0.42 2.85 1.50 43 %—25 
0:96 
id $0.25 423% —15% 


~ *Includes $0.13 postwar refund. {To April 21. 
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CORPORATE EARNINGS REPORTS 


fARNED PER SHARE 1943 1942 
oN COMMON STOCK: 12 Months to March 31 
\lpha Portland Cement............ $1.84 $2.20 
Lehigh Portland Cement........... 2.05 2.93 
9 Months to March 31 

1.77 1.40 


EARNED PER SHARE 


1943 1942 
ON COMMON STOCK: 12 Months to January 31 
Stix, Baer & Fueller.............. $1.84 $1.94 


BOOKLETS 


3 Months to March 31 12 SS ay 
0.27 0.23 | American Hawaiian S./S. ......... 3.81 6.50 
american Brake Shoe & Foundry... 0.59 1.07 0.67 FOR THE ASKING 
pea International ....... 0.01 0.03 | Buckeye Pipe Line ............... 4.22 5.37 
Atlantic Refining ..... 0.45 0.41 | Campbell Wyant & Cannon Fary.... 2.49 2.37 
Bayuk Cigars 0.88 0.71 Upon request, and without obligation, any of the 
0.45 0.32 Deisel-Wemmer-Gilbert ........... 2.07 1.85 items listed below will be sent free direct from 
1.08 aton Manufacturing ............. 5 5 expedi i 
anette G6 Rs 44 0.26 | Emsco Derrick & Equipment....... 1.0 2.02 the firm by whom issued. To ite handling. 
Consolidated Cement .... 0.46 0.24 Brane Wallower 0.17 each letter should be confined to a request for a 
Boe @ 1.27 2:29 | Single item. Print plainly and give both name and 
Derby Oil & Refining............. 0.25 0.08 | Fruehauf Trailer ................. 3.72 4.61 address. 
0.40 0.32 | Grumman Aircraft ................ 
024 | Hollinger, Cons. Gold... 0.91 1.05 FREE Booklets Department 
0:36 0.31 | Ideal Cement 1.67 2°05 FINANCIAL WORLD 
de 0.93 0.99 Intercontinental Rubber ........... 0.95 0.62 
Insuranshares Certificates ......... 0.09 0.10 | Kingsbury Breweries ............. 0.02 0.01 86 Trinity Place, New York 
Libbey-Owens-Ford Glass ......... 0.14 0.21 | Michigan Bumper ................ 0.08 0.22 
MacAndrews & Forbes ............ 0.32 0.88 | Mountain Producers .............. 0.51 0.57 
Bond 0.18 0.15 | Northern Pipe Line ............... 0.79 1.51 AND TYPISTS 
New York. 0.80 0.88 Oliver United A new erasure shield styled to “catch its own 
Rellable Stores. O44 | Donnsylvania Glass | dust,” also @ backing sheet to protect typewriter 
pred 0.21 0.24 | Perfect Circle 2.93 2:88 | cylinders and give clearer carbon copies. Please 
Sloss-Sheffield Steel ......---.---. 3.14 2.36 | Prosperity Company ............... c1.80 2.75 write on business letterhead. 
D002 0.01 | Boot Petroleum: o.s1 | A LEADING STEEL 
-Whe 0.02 0.04 mmons-bBordman u Sning...... 
13 Weeks to March 27 | Socony-Vacuum 0.99 1.38 IN WAR AND PEACE 
Continental Baking ............+.. 12 wake to | 0.60 0.83 | Analysis giving summary, market valuation, cur- 
0.21 0.41 1.05 | rent operations, tax positions, earnings record, 
12 Months to February 2g | Tennessee Corp. .................. 1.36 1.60 | postwar outlook and conclusions. Offered by N. 
Pacific American Fisheries 1.44 2.54 0.48 0.62 Y. S. E. House. 
4 Fitth 112 0:77 | Thermoid Company ............... 0.72 1.20 
usseks © Months to Feb ‘9g | United Biscuit 2.61 1.88 
| United Dyewood .................. 0.20 0.43 | OPENING AN ACCOUNT 
4 Months to February 28 | Months to December 31 | hooklse, offered by member frm of 
Ryan Aeronautical Remington Rand ................- L.55 2.96 » 
{2 Months to January 12 Months to November 30 ah ie 
i ei errr 0.80 0.18 *a—On class A shares. b—On class B shares. c—Com- 
Interstate Department Stores....... 3.27 3.23 | bines class A and B shares. D—Deficit. WARTIME OPERATIONS 
U. 8S. Steel’s Annual Report for 1942. Offered to 
investors and institutions. 
DIVIDENDS DECLARED CELANESE IN THE POST-WAR WORLD 
of the role of Celanese plastics and textiles in post- 
Pe- Pay- Hidrs. of Pe- Pay- Hldrs. of war 
Company Rate riod able Record Company Rate riod able Record 
Allied Laboratories ........... 15c .. July 1 June 15 Loose Wiles Biscuit........... 25c Q May 1 Apr. 29 
Aloe (A. 50c May 1 Apr. 20 | Lukens Steel Co............... .. May 15 Apr. 30 | AMERICAN HOME PRODUCTS CORP. 
mah | ee 15c .. June 30 May 28 Mickleberry’s Food Prod....... 0c S June 12 June 1 
Amer. Light & Traction... :... 30¢ Q May 1 Apr. 20 | Mid-West Rubber Reclaiming..50c Q May 1 Apr. 20 | Complete copy of annual repert upon request. 
Amer, Paper Goods............ 60c Q May 1 Apr. 22 | Moody’s Inv. Serv. pt. pf...... 75c Q May 15 May 1 Available only to investors and institutions. 
15¢ S May 15 Apr. 17 Morris & Essex Ext. R.R....... $2 S May 1 Apr. 16 
Buckeye Steel Castings........ May 1 Apr. 21 $1.75 Q May 29 May 11 
huroughs Adding Machine....15e June 5 Apr. 30 National Lead 7% pf. June 15 June 4 1943 
Coterpillar Tractor ........... @ May 31 May 15 | N.Y. Air 44-page booklet telling what is happening to 
Champ. Paper & Fibre........ June 30 June 12 | Noranda Mines ............... “$1 .. June 15 May 14 bank earnings now and why; what is the dividend 
; D Be iddnvcsdae'ess $1.50 Q July 1 June 15 | Norwalk Tire and Rubber 7% outlook as well as post-war picture; in short, are 
Cory .. Apr. 30 Apr. 24 e Q July 1 June 15 bank stocks a good investment today. Offered by 
Columbia Pictures, $2.75 conv. Occidental Insurance .......... 0c Q ay 15 May 5 N. Y. S. E. organization 
68%c Q May 15 May 1 Pacific Gas & Elec. 6% pf...37%c @ May 15 Apr. 30 F 
Dethy Gas. & .. May 1 Apr. 22 | $1 .. Apr. 26 Apr. 21 HOMES 
c ance Corp........ ay pr. erce .. May 15 May 1 
Duplan Corp. pf. Q — Pub. Serv. Colo. 7% pf.. 1 Apr. 20 livebil 4 
ay pr. ay 1 Apr. 20 rovide livability and comfort; economy in 
Mer. $i Mar. 26 M May 1 Apr. 20 ln lasting anes values; guaranteed lene 
Q tection. A valuable booklet for any one owning 
osseeneee Q June 1 May 15 ‘@ June 1 May 15 | home or expecting to remodel or build one. 
May 12 Scotten-Dillon C 20 15 May 
ae Q@ June 1 May 15 | Silex Co. ................... 25e |. May 10 Apr. 30 | BOSTON & MAINE RAILROAD 
40c Q May 15 Apr. 26 Southern Union Gas........... 10c .. May 15 May 1 ean 
ft. Lakes Dredge & Dock. .... 25¢ Q May 15 Apr. 30 | Sterling $1.50 cm. cv. pf.....37%c Q May 1 Apr. 23 | Income Mortgage “A” 448, 1970. Descriptive 
amilton Watch ............- 20c .. June 15 May 28 | Stewart-Warner .............. 25¢ S June 1 May circular upon request. Offered by N.Y.S.E. firm. 
" oe Ree .50 Q June 1 May 18 | Taylor Milling ............... 50c .. May 1 Apr. 20 . 
arbison-Walker 11 & It. 7% Q May 1 Apr. 20 
uly u 1.50 Q May 1 Apr. 20 EW 
May 38 May 7% pf........58%e M May 1 Apr. 20 ACCURATE TOUCH TYPEWRITING 
Do $8 Dla $1.50 Q May 1 Apr. 15 | Do 5% May 1 Apr. 20 .| booklet for any ane 
Tus $1.75 Q May 1 Apr. 15 Vulcan Detinning .......... $1.50 .. June 21 June 10 thei d Pl it 
sman-Ligonier ............ 15e Q May 1 Apr. 21 i ey tlie el $1.50 Sep. 20 Sep. 10 | to increase their speed and accuracy. Please write 
68%e Q June 30 June 21 $1.75 July 20 July 190 | on business letterhead. 
Orpheum .. Ar. 30 Apr. 26 Wayne Knitting 50e Q July 1 June 15 | WHAT INSURED SAFETY 
u une Vest rginia p aper 
r. estchester Fire Ins........... ay 1 AI 19 one sa 3 
Libbey-Owens-Ford Glass... -- 25e June 15 May 28 | Westinghouse Air Brake........ a . ion 15 May 15 | Folder describing full paid investment certificates. 
Lib y 
Liberty Aireraft Products... 25c .. May 14 May 4 | White (S. 8.) Dental Mfg.....30¢ |. May 15 Apr. 30 | Published by the largest federally insured savings 
Savers Corp.............. Q June May 1 | Whiting Corp. .............. 20¢ .. Apr. 15 Apr. 5 | and loan association serving the Southwest whose 
Stor 20¢ May 31 May 15 ' Woolworth (F. W.) Co......... 40c June 1 Apr. 20 current dividend is 3%. 
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Weekly Trade Indicators 


Week Ended 


Weekly Price Indicators 


Apr. 17 Apr. 10 Apr. 18 Apr. 20 Apr. 13 Apr. 2 

Miscellaneous 1 1942 Metals (Ferrous & Non-Ferrous) 
{Electrical Output (K.W.H.).... 3,917 3,883 3,308 Aluminum, per Ib...........+-.. *$0.15 $0.15 $0.15 
§Steel Operation (% of Cap.).. 99.1 x98.8 97.6 Copper, electrolytic, per ]b..... *0.12 0.12 0.12 
Total Car Loadings (cars). #790,000 780,908 814,233 Iron, No. 2, foundry, per ton. 25.89 25.89 25.89 

**Crude Oil Output (bbis.)..... 3,9 3,949 3,545 *0.0650 0.0650 0.0650 
*Motor Fuel Stocks (bbls.)..... 92,121 93,212 104,226 Steel Billets Se ae 34.00 34.00 34.00 
+Gas & Fuel Oil Stocks (bbls.).. 97. 933 98,091 110,916 Steel Scrap, heavy melt’g. per ‘ton *20.00 20.00 20.00 
Tin, Straits Settlements, per lb. *0.52 0.52 0.52 

Apr. 10 Apr.3 Apr. 11 Zinc, New York, per lIb......... *0.0864 0.0864 0.0864 

{Bank Clearings, New York City $4,914 $5,096 $2,977 Farm Products: 

{Bank Clearings, Outside N.Y.C. 3,691 4,319 3,287 Butter creamery, per lb........ 0.46% 0.46% 0.87% 
7*Bitum. Coal Output (tons)... 2,067 2,027 1,852 Cocoa, superior Bahia, per lb... *0.09 0.09 0.09 

F. W. Index of Ind’ Production 201.0 201.0 172.2 Coffee, No. 7, Rio, per lb......... *0.09 0.09 3% 0.09% 

No. te per 1.21% 1.22% 0.99% 

ges, grade rst, per dozen. 0.87 0.38 30% 

Distribution of Freight Car Loudings (cars): Flour, std. Spring sate. bbl... $4103.61 3.66 — 

173,831 157,457 160,611 Lard, Middle West. per Ib....... *0.1392% 0.1392% 0.1270 

14,673 14,415 13,755 Oats, No. 2, white, per bushel.. 0.7656 0.76% 0.68 5 

Forest Products ............ 42,659 41,896 46,868 Rye, No. 2, Western, per bushel 1.01% 1.00 90% 

Grains & Grain Products.... 41,959 43,326 33,861 Sugar, granulated, per lb....... *0.0560 0.0560 0.0560 

13,765 13,859 11,117 Sugar, raw, per *0.0374 0.0374 0.0374 

99,519 100,966 132,367 Wheat, No. 2, red, per bushel... *1.79 1.77% 1.35% 

381,416 383,080 364,510 Cotton, middling, per lb....... *0.2208 0.2182 0.2102 

Printcloths, per yard........... *0.08971 0.08971 0.08878 
Miscellaneous Commodities: 
Federal Reserve Reports Crude oil, Mid-Contin’t, per bbl. *1.11 1.11 1.11 
Apr. 14 Apr.7 Apr. 15 Gasoline, tank wagon, dealer, gal. _ 0.1060 0.1060 0.1020 
Member Banks, 101 Cities (000,000 omitted) Hides, No. 1 packer, per Ib... *0.15% 0.15% 0.15% 
Total Brokers’ Loans.......... $14 65 438 Fisher’s Wholesale Commodity Price Indexes: 
Other Loans for Securities...... 354 34 408 (1926 = 100) Apr. 16 Apr. 9 Apr. 11 
U. S. Govt. Securities Held...... 29,475 28,998 16,446 All commodities (131 items).... 111.9 112.2 105.6 
Investments, Except Govt. Bonds 3,211 3,213 3,724 Building Materials ............ 115.6 115.6 110.0 
Total Net Demand Deposits.... 33,009 32,955 24.725 Chemicals ....-.-...-+222seeees 103.7 103.7 105.6 
Total Time Deposits............ 5,483 5,492 5.118 Hides and Teathor............. 154.1 154.1 155.8 
Reserve System Fuel and Lighting............. 85.6 85.7 82.3 
Reserve Credit Outstanding... . 7,104 6,848 2,415 Metal Products 112.7 112.7 112.8 
Total Money in Circulation.. 16,424 16,353 11,624 Raw Materials ...............- 113.1 113.8 100.9 
Semi-manufactured 102.0 102.0 101.0 
*Daily average. +000 omitted. §As of the beginning of the Textiles ........ 110.2 110.2 107.8 
following week. 000,000 omitted. #Estimated. xRevised. Miscellaneous 83.5 83.5 82.1 
INDEX OF INDUSTRIAL PRODUCTION 
Monthly Maen uaa Adjusted for seasonal variation - 1935-39=100 Monthly 

. S. Gov't Debt...... $122.4 *$64.5 200}- Monthly figures are those "Advertising Lineage: 

Federal Reserve Board Magexines. .. 683,786 625,02 
e *16. *45. omen’ 368,058 

Cheese (Ibs.) “178 *190.2 weekly extensions are based on Canadian Magazines. 221-781 

Meat All Kinds (lbs.) *700.4 *746.1 computations by The Financial Farm Magazines...... 459,337 353,19 

Poultry (Ibs.) ...... 58.2 139.7 world 

Eggs (cases) ........ *5.8 *4.7 —MARCH— 

Lard and Fats (lbs.) *120.2 *176.9 170 | tAdvertising Lineage: 

Fruits (Ibs.) ........ 123.4 *119.9 National Weeklies. ..1,111,326 944,295 
Vegetable (Ibs.) ...... *67.4 *61.8 , Farm Papers ........ 368,384 337,846 
Fairchild Retail Prices: 160 Trade Publications (pages) : 

Composite Index ..... 113.2 112.5 Industrial Magazines. 11,741 9,771 

Piece goods ......... 112.2 111.8 150 Trade Papers ........ 1,939 a 

Men’s apparel ....... 105.3 104.2 Miscellaneous ........ 958 

Women’s apparel .... 112.7 112.1 North Am. Newsprint (tons) : 

Infants’ wear ........ 108.1 107.5 140 Production, Total .... 333,825 404,758 

Home furnishings .... 115.5 115.1 246,855 295,835 

130 United States ....... 71,357 80,92! 
tWholesale Price Index: Newfoundland ....... 15,613 28,000 
(Bureau of Labor) Anthracite Coal (net tons) : 

All commodities ..... 103.4 97.9 1 NT R. Shipmts. (total) 4,669,828 4,185,411 

Farm products ....... 124.7 104.2 Reading Company... .1,233,342 1,965,738 

07.8 97.2 110 Lehigh Valley R.R... 851,275 806,48 

Hides and leather. . 118.4 118.1 Central R.R. of N. J. 439,719 402,808 

Textile products ..... 96.8 97.0 100 Delaw’e, Lack. & West. 516,535 510,48 

.~ ~~ lighting ma- Delaware & Hudson.. 456,856 417,74 

80.8 78.3 Pennsylvania R.R..... 366,942 402,48! 

Metals metal prod- 90 365,463 271,41" 

BE 103.9 103.8 N. Y., Ontario & West. 79,298 79,974 

Bldg. materials ..... 110.4 110.5 80/—-_fita Lehigh & New England 360,398 128,280 
Chemicals and allied Burlap Consumption: F 

House furnishing goods 104.2 104.3 70+ Shoe Output .......... *§39.0 #45.9 

Mise. commodities... . 91.2 89.6 Pig Iron Output: 

Raw materials ....... 112.8 99.4 *5.2 

Semi-manufactured ar- % of Capacity....... 98.7 

93.0 92.8 Trading Activity: 
an form 98.9 96.6 1932 '33 '34 '35 '36 39 "40 ‘41 42 J M J Average Price ....... $31.20 $22.3 
*Million. +Publisher’s Information Bureau. {At‘first of the month. §Estimated. 
Daily Dow-Jones Averages for Stocks and Bonds—Closing Prices 
STOCK AVERAGES—— Vol. of Sales —————-CHARACTER OF TRADING————— Average Value of 
20 N.Y.S.E. Issues No. of No. of Total Un- New New 40 Bond Sales 
Traded Advanc’s Decl. ch’ng’d Highs Lows Bonds N.Y.S.E. 196 
1,391,520 924 598 @ 0 95.22 $13,522,000 
902,949 874 300 123 222 47 0 95.19 13,707,900 it 
458,805 710 374 176 160 37 1 95.37 6,772,800 di 
907,440 842 362 261 219 65 0 95.35 13,555,500 + 
731,860 855 239 401 215 36 1 95.31 12,679,600 9 
1,141,368 868 488 168 212 65 0 95.41 12,019,000 . 
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Earnings, Dividends and Price Range of N. Y. S. E. Common Stocks 


This is Part 10 of a series which will cover all common stocks listed dividends, paid in full ((including extras, if any) for the year; price 
on the New York Stock Exchange. Unless otherwise noted, earnings range, complete for 1942. Earnings and dividend averages are for 
and dividend figures have been adjusted for any stock split-ups that the ten-year period 1932-1941, or for whatever period ended 1942 for 
may have been effected. Figures for 1942: earnings, latest reported; which the figures are available at the time of going to press. 
—— VALUABLE FOR FUTURE REFERENCE 
} quipment A, (a, 
Earnings ..... D$3.73 D$0.80 * 48 = 31 $1.82 $4.56 $0.64 $4.43 $5.91 $8.67 $2.17 $4.12 
Dividend ..... None 0.25 1.60 1.80 0.25 2.25 1.43 3.00 
Cleveland & Pitts. R.R. 31% 31 51 50% 45 48 50 50 
bid 30 38 48 48 47% 44 46% 48% 47 
Leased to Pennsylvania Railroad 
Dividend ..... $2.00 $2.00 $2.00 $2.00 $2.00 $2.00 $2.00 $2.00 $2.00 $2.00 $2.00 $2.00 
Cleve., Cin., Chic. & St. oe. SUGp aus 150 158 183 155 205 200 170 141 133 139 edie 125 
85 85 147 130 155 150 100 120 139 120 
i scons Controlled and Leased by New York Central R.R. 
Dividend ..... $10.00 $10.00 $10.00 $10.00 $10.00 $10.00 $10.00 $10.00 $10.00 $10.00 $10.00 $10.00 
leveland Graphite ........ 47% 48% 30% 39 43% 33% ene 31% 
Earnings ..... $0.10 $1.17 $1.58 $3.95 $3.85 $4.67 $0.96 $5.42 $4.10 $4.28 $3.01 $4.24 
Dividend ..... 0.37% 0.40 0.87% 1.50 2.50 2.80 1.00 2.50 2.00 2.00 1.60 2.00 
Climax Molybdenum ....... arate 39% 45% 55 60% 60% 41y% 44 
Earnings ..... $0.03 $0.36 $0.72 $1.28 $2.07 $2.85 $3.12 $4.09 $2.40 $3.55 $2.05 $5.31 
Dividend ..... None 0.07 0.07 0.69 1.00 1.70 2.20 3.20 2.20 3.20 1.43 3.20 
Peabody 22 41y 45 573% 77% 98% 
(After 3-for-1 split)...... 29% 25% 38 39% 36% 
Earnings .... D$0.88 D$0.68 $0.52 $0.47 $1.84 $0.72 $1.29 $4.16 $3.74 $4.14 $1.53 $3.35 
Dividend ..... 0.50 0.33 0.33 0.33 1,33 1.00 0.85 2.75 2.75 3.00 1.32 2.25 
(After 300% Stock Div.). ‘High. 93 134 170% 142% 133 131 106 92 
72% 84 93% 105% 105 99% 78 56% 
ei: aaa $2.17 $2.20 $3.12 $3.48 $4.66 $5.73 $5.95 $6.82 $6.77 $6.78 $4.77 $5.37 
Dividend ..... 2.00 1.62% 1.50 2.87% 4.00 4.50 4.50 5.00 5.00 5.00 3.60 4.00 ce 
te-Palmolive-Peet ...High......... 31% 22% 18% 21 21% 25% 17 18 20 16% ited 17% 
Earnings ..... D$0.78 $0.08 $1.18 $1.32 $1.27. D$0.35 $1.77 $2.66 $1.72 $3.09 $1.20 $2.47 
Dividend ..... 4.75 0.25 0.50 0.75 0.75 0.50 0.25 1.00 1.00 1.50 0.82 1.25 
Collins & Aikman.......... High...... ‘oS 10% 26 28% 50 66% 62% 39% 37% 35% 30% cous 18% 
2% 3 10 9 9% 18 134% 20% 16% 1l 10% 
Earnings .....bD$1.71 b$1.52 bD$0.35 b$6.28 b$8.16 b$3.85 b$1.71 b$4.16 b$5.15  b$1.07 $2.98 bD$0.13 
Dividend ..... None None one 0.50 4.00 5.00 1.25 1.00 2.75 3.00 1.75 0.25 
Colorado & Southern....... ose 29% 22% 36% 274 8% 1% 4% 
15% 16 10% 19 5% 3 2% 9/16 
Earnings ..... D$4.56 D$4.05 D$5.85 D$4.92 77 D$0.44 D$5.36 D$3.81 D$6.62 85 D$4.12, "$10. 94 
Dividend ..... None one one one None None None None None cece NOR 
Colorado Fuel & Iron...... 48 51% 23% 24% 24 18% 
28% 11% 9% 11% 12% 12% 13% 
D$7.69 D$4.32 D$2.39 D$3.09 £$1.61 f$2.18 f£D$1.47 £$0.10 £$3.10 £$4.06 D$0.79 £$4.58 
Dividend ..... None None None one None 1.00 None None 0.25 1.25 0.25 1.50 
Columbia Broadcasting . 
svar 24 22% bid 44% bid 50% bid 
“A” (Par $2.50, after 32 22% 25% 26% 21% 16% 
“B” (Par $2.50, after High......... 31% 22% 25% 26% 21 16% 
2-for-1 split) ........... ews wae 16% 13 14 16 11 rer 8 
Earnings ..... $0.95 $0.54 $1.33 $1.65 $2.20 $2.52 $2.07 $2.93 $2.92 $2.80 $1.99 $2.40 
Dividend ..... 0.27 0.24 0.92 1.30 1.65 1.95 1.25 1.50 2.00 2.00 1.31 1.50 
Columbia Gas & Electric... High......... 21 28% 19% 15% 23% 20% 9% 9 7% 4% caan 2% 
4% 9 6 3% 14 4 5% 5% 44 1 1 
Earnings ..... $0.96 $0.51 $0.25 $0.43 $0.53 $0.57 $0.31 $0.46 $0.52 $0.33 ™ 49° $0.19 
Dividend ..... 112% 0.77% 0.25 _ 0.20 0.40 0.45 None None 0.30 0.10 0.36 None 
Columbia Pictures (Old)... High......... 15 27% 35 73 
8% 24% 38 . eee eeee 
vie, High......... 49% 39% 19 15 8% 7% 11% 
40 31 10 9 6 3% 4% 5% 
Earnings ..... f$2.07 £$2.73 £f$3.80  £$6.61  £$4.00 $3.26 fD$0.07 £D$0.56 f$0.83 f$0.95 $2.36 $3.84 
Dividend ..... None None 0.33 6.67 1.00 1.50 0.50 J2Uu% None None 1.11 0.5 
Columbian Carbon (v.t.c.). See 41% 71% 77% 101% 136% 125% 98% 96 98% 83 uae 78 
; CP er 13% 23% 58 67 94 65 53% 73 71 64 wana 51 
Earnings ere $1.77 $2.17 $3.93 $5.57 $7.48 $8.31 $5.13 $5.32 $5.71 $6.57 $5.20 $5.69 
Dividend ..... 2.50 2.00 3.40 4.40 5.75 6.50 4.00 4.50 4.60 4.70 4.24 4.25 
Par High..:...... 19% 40% 58 84% 69% 59% 57 48 31 29% 
Low ......... 11% 18% 39% 44 30% 23 38% 27% 16% 16% 
Earnings ..... D$0.14 $1.30 $2.62 $3.94 $6.08 $7.09 $4.60 $4.01 $4.23 $4.65 $3.84 $3.56 
Dividend ..... 0.31 None "1.04 1.87 5.40 5.50 4.00 4.00 3.25 3.00 2.84 3.00 
orcial Investment 27% 434% 61 72 91% 80% 64 60 56 37% 34 
Tuct 10% 18 353% 6 55 34 31% 42 32 19 20 


eee 56% % 
Earnings bn bee $1.41 $2.36 $3.84 $5.21 $6.08 $6.37 $4.75 $4.34 $4.34 $4.78 $4.35 $3.96 
Dividend ..... 1,33 1,33 1.70 2.58 4.61 5.00 4.00 4.00 4.00 4.00 3.26 3.00 


Comm orcial Solvents ...... 57! 36% 23% 24 21% 12% 16 16 11% 10% 
Low ...... eee 3 9 15% 16% 14 5 5% 8% 8% 7% eee 7% 
Earnings ..... $0.51 $0.88 $0.89 $1.02 $0.85 “ 66 D$0.11 $0.61 $0.91 $0.99 $0.72 $1.27 

a Dividend ..... 0.60 0.60 0.60 0.85 0.80 0.60 None None 0.25 0.55 0.49 0.60 


*“2> weeks to December 26. {Paid in stock. b—12 mos. to Feb. 28 following year. f—12 months to June 30. z—9 months period. D—Deficit. 
C-3.°"BRIEN, INC. 
NEY YORK, Wy. ¥. 
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Last year saw nearly 30,000,- 
000 workers voluntarily buy- 
ing War Bonds through some 175,- 
000 Pay-Roll Savings Plans. And 
buying these War Bonds at an 
average rate of practically 10% of 
their gross pay! 

This year we've got to top all 
these figures—and top them hand- 
somely! For the swiftly accelerated 
purchase of War Bonds is one of 
the greatest services we can render 
to our*country . . . and to our own 
sons . . . and,our neighbors’ sons. 
Through the mounting purchase of 
War Bonds we forge a more po- 
tent weapon of victory, and build 
stronger bulwarks for the preserva- 
tion of the American way of life. 


“But there’s a Pay-Roll Savings 


THIS SPACE 


Plan already running in my plant.” 


Sure, there is—but how long is 
it since you’ve done anything about 
it? These plans won't run without 
winding, any more than your watch! 
Check up on it today. If it doesn’t 
show substantially more than 10% 
of your plant's pay-roll going inte 
War Bonds, it needs winding! 

And you're the man to wind it! 
Organize a vigorous drive. In just 
6 days, a large airplane manufac- 
turer increased his plant's showing 
from 35% of employees and 214% 
of pay-roll, to 98% of employees 
and 12% of pay-roll. A large West 
Coast shipyard keeps participation 
jacked up to 14% of pay-roll! You 
can do as well, or better. 


By so doing, you help your na- 


tion, you help your workers, and 
you also help yourself. In plant 
after plant, the successful working 
out of a Pay-Roll Savings Plan has 
given labor and management é 
common interest and a common 
goal. Company spirit soars. Minoraim 
misunderstandings and disputes 
head downward, and production 
swings up. 


War Bonds will help us win the 
war, and help close the inflationary 
gap. And they won't stop working 
when victory comes! On the con 
trary—they will furnish a reservoil 
of purchasing power to help Amer 
ican business re-establish itself in 
the markets of peace. Remember, 
the bond charts of today are 
the sales curves of tomorrow! 


Now your best! 


Is A CONTRIBUTION TO AMERICA’S ALL-OUT WAR EFFORT B® 
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